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Sign good housekeeper: 


URE, there’s a cobweb on-that door. 
In a moment it will be gone with a 
flick of the duster. But right now, it’s 
a sign of good housekeeping, for it shows 
that an unused bedroom has been closed 
off to save heat. 


There’s going to be some shortage of 
coal delivered to homes this winter. This 
isn’t because less coal is being produced. 
More coal is being mined this year than 
last. Mine owners and miners alike are 
doing a splendid job. And there are ade- 


quate rail facilities for transporting coal. 


But certain grades and sizes of coal 
are needed for war production. And, in 
addition, your local coal dealer is suffer- 
ing from a shortage of manpower, trucks 
and tires. So be patient with him~-and 
make the coal you get go as far as possible. 

Be sure your heating system is clean 
and in good shape. Fire carefully. Pull 
your shades and draw the drapes at 
night. Close off unused bedrooms. For 
other suggestions see your coal dealer. 


One of the biggest jobs of the C&O 
Lines is hauling coal from the mines 
along its routes, so we're in a position 
to understand the problem and to know 
how essential coal is these days. — 


Sy 
Chesapeake & Ohio Lines 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERB MARQUETTE RAILWAY 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. 
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SELLING IN 
TIME 


vs 


TOO SOON OR 
TOO LATE 


The taxpayer who knows 
his exact capital gain and 
loss position is fortunate 
because he has the facts 
and because this knowl- 
edge may save him con- 
siderable money. 


Complete information 
about 1944 taxes and - 
what the investor can 
properly do to increase his 
keepable income, is con- 
tained in a tax booklet for 
our customers and friends. 


The following chapter 
headings indicate the sub- 
jects covered in this valu- 
able aid to the taxpayer: 


WHEN TO SELL 
INCOME TAX TABLES 
AND SUMMARY 
CAPITAL GAINS 
AND LOSSES 
WHEN-ISSUED SALES 
REORGANIZATIONS 


Write us a letter re- 
questing Booklet FW 17. 
Work sheets are also 
available for those re- 
quiring them. 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Members Important Exchanges 


Offices: 
New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 

Baltimore; Bangor 
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4,300,000 JOBS 
TO DO TODAY 


These are busy days for 
everybody in the telephone 
business. About 4,300,000 
Toll and Long Distance 
messages go over the lines 
_in the average business day. 
(That’s in addition to more 
than 100,000,000 daily 


local conversations. ) 


BELL TELEPHONE SYSTEM 


Most of these millions of 
messages go through all 
right but sometimes the 


Long Distance lines to war- 


busy centers get crowded. 
Then the Long Distance 
operator may ask your help 
by saying — ‘‘Please limit 
your call to 5 minutes.” 


How to Buy 


MAKE YOUR OWN CHARTS 


rading on the New York Stock 

Exchange in October totaled 
17,533,817 shares, which compared 
with 15,945,982 shares in September. 
It was the largest October total since 
1939 when 23,733,664 shares were 
traded. For the year to date the total 
of 213,795,349 shares is the largest 
for any 10 months since 1939 with 
the exception of the corresponding ten 
months last year during which trans- 
actions reached 240,969,094 shares. 

The daily turnover exceeded the 
million-share mark in only two ses- 
sions, the largest being October 23 
with 1,024,690 shares. The smallest 
full day’s trading was recorded Octo- 
ber 16, with 583,450 shares. 

The market value of all stocks listed 
on the Exchange at the close on Octo- 
ber 31 was $53,086.8 million com- 
pared with $52,929.8 million at the 
close of September. The average 
market price of listed stocks was 
$33.84 per share against $35.75 one 
month earlier. 


* * 


Holders of Koppers Company 6 
per cent preferred stock subscribed 
for 140,312 of the offering of 150,000 
shares of 434 per cent cumulative pre- 
ferred stock to be issued by Koppers 
Company, Inc. 


x 


Clorox Chemical Company stock- 
holders will meet November 27 to 
pass on a proposal to split the capital 
stock three-for-one by increasing the 
number of shares from 120,000 shares 
of $10 par to 360,000 shares of 
$3.33 par. 


x * * 


In order to cooperate fully with 
the Securities & Exchange Commis- 
sion, the New York Stock Exchange 
has requested all members and mem- 
ber firms to submit weekly data cov- 
ering all their transactions in listed 
shares. Until further notice, beginning 
with November 6, they are to record 
each transaction, giving the time of 


PRICE RANGER 


Use these specially designed chart blanks. 

They are particularly adaptable for the 

simplified plotting of daily stock market 

prices and volume, commodity prices, etc. 
Each sheet 8!/2 by 11 inches, sufficient 
for a six-months’ arithmetic record. 

Price: $1.00 for 25 sheets 
EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


SECURITIES 


Our béoklet on trading rules and 
practices will help new or experi- 
enced investors. 


Write for Booklet K-21. 


each transaction, and their positions 
in each stock traded in at the open- 
ing of each day. The new procedure 
will enable the Exchange and the 
SEC to examine minute-by-minute 
trading in a given security without 
issuing special questionnaires. It does 
not cover transactions of customers. 


FINANCIAL WORLD 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 
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Bank of the Manhattan Company 


Banking—A New 
Depression-Proof 


Industry 


By Horace White 


S° long have investors held the 
commercial banks in low esteem 
as profit-making institutions that the 
fundamental change in the position 
of the banking system brought about 
by the war has been overlooked. 

An abrupt reversal of the slow dis- 
integration of the earning power of 
the banks has occurred in the last 
three years. In playing their strategic 
part in war financing, the commercial 
banks have acquired tremendous 
amounts of Government securities. 
These large acquisitions have been 
instrumental in bringing the net prof- 
its of all bank members of the Fed- 
eral Reserve System in 1943 back to 
precisely the 1929 figure. This, de- 
spite that Government obligations 
carry such low interest rates. 


Earnings Assets 


But the marked change in the char- 
acter of their earning asséts has even 
greater implications for the banks. 
Government securities are riskless. 
Interest is paid on them regardless of 
depression or prosperity, an attribute 
that can hardly be ascribed to the 
rank and file of bank loans to busi- 


ness or consumers. 
Many bank loans are paid off dur- 
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ing.slack industrial conditions, result- 
ing in something comparable to a 
falling off in sales for a manufactur- 
ing or trading enterprise. Although 
specific issues of Government securi- 
ties may mature and be paid off dur- 
ing depression, the public debt as a 
whole usually expands in hard times. 
With the heavy concentration of bank 
assets in Government securities, it is 
apparent that banking has become a 
depression-proof industry. 

This of course may not be true for 
individual institutions, a few of which 
may not hold as large a proportion of 
assets in Government obligations. 
Some banks, too, may experience 
substantial contractions in deposits 
and consequently in loans and invest- 
ments, in the postwar period. But 
only banks located in newly created 
or sharply expanded war centers 
which probably will not retain their 
favored economic positions after the 
war, are likely to lose deposits. The 
larger banks in the eastern money 
and banking centers are likely to gain 
these deposits and assets as the geo- 
graphic distribution of bank deposits 
reverts to its peacetime pattern. 

The postwar outlook for even 
higher bank earnings than are cur- 


Earning power has turned 
upward in recent years, 
and in all probability it 
will continue to improve 


rently reported is bright, especially 
for those banks in the eastern money 
market and banking centers which 
may have even greater opportunities 
for investing and lending than the 
system as a whole. There is every 
reason to expect that bank holdings 
of Government securities will increase 
as corporations dispose of their un- 
usually large accumulations of Gov- 
ernment obligations in order to make 
necessary reconversion expenditures 
and to catch up on deferred mainte- 
nance and replacement of equipment. 


Refunding Operations 


Savings bondholders are also ex- 
pected to convert a large part of their 
holdings into cash so as to satisfy 
pent-up demands for automobiles, re- 
frigerators, new homes, and other 
durable consumers goods as they 
‘come on the market. Both these de- 
velopments will lead to extensive re- 
funding operations by the Treasury 
and a substantial shift of ownership 
of Government securities from non- 
bank investors to commercial banks, 
the largest potential creditor group 
willing and able to accept sizeable is- 
sues of Treasury obligations. 

The outlook for increased loans is 
also good, especially in view of the 
fact that business loans have hardly 
risen during the war. The future of 
loans to consumers is a really bright 

. spot in the loan picture, the war hav- 
ing cut off the banks’ early efforts to 
capture this market from the finance 
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companies and other specialized in- 
stitutions. Reserve funds with which 
to acquire additional Government se- 
curities and make new loans will ac- 
crue to the banks as the result of 
(1) an expected return flow of cur-. 
rency to the banks from circulation 
as business activity and payrolls de- 
cline lessening the need for large cash 
balances, and (2) an inflow of gold 
from abroad as American foreign 
trade switches from lend-lease to a 
cash basis. Bank earnings in all prob- 
ability will continue to improve upon 
their high wartime levels. 

But are there no flies in the oint- 
ment? Are there no dangers in this 
heavy concentration of bank assets in 


Government securities? There are— 
a real one and two imaginary ones. 
The real oné is remote. It concerns a 
threat to bank earning power through 
redemption of the public debt by the 
Treasury out of budgetary surpluses. 
Such a reduction in bank holdings of 
Government securities appears to be 
as far away as the possibility of 
budgetary surpluses. At worst, the 
effects on bank Government security 
portfolios can be but slight in any one 
fiscal year. [f Treasury receipts are 
to exceed expenditures in the inter- 
mediate postwar years, economic con- 
ditions will have to be active and 
thus the loss of Government obliga- 
tions will be more than compensated 


for by an expansion of bank loans to 
business. In the meantime, there will 
be continued deficits and a shift of 
ownership of Government securities, 
both of which will be reflected in 
higher bank holdings of Treasury 
issues. 

The imaginary dangers to bank 
earning power are (1) the possibility 
of an upturn in interest rates and the 
consequent losses the banks would 
sustain as a result of lower Govern- 
ment security prices; and (2) the 
possibility of a repudiation of the 
debt. 

The answer to the first “danger” 
is that interest rates need not rise and 


(Please turn to page 25) 


What Prices on Postwar Goods? 


Prices on some durable goods will inevitably 
be higher, but there is sharp disagreement 


among industry leaders on 


hose who remember paying 
$1,500 in 1920-21 for automo- 
biles which sold around $1,000 a few 
months later will be particularly in- 
terested in the outcome of the debate 
over postwar prices for consumers’ 
durable goods. Some leaders of heavy 
industry believe that prices can be 
held at, or close to 1942 levels; others 
predict that the price tags on auto- 
mobiles, refrigerators, washing ma- 
chines and other durable goods items 
will be 15 per cent to 40 per cent 
higher than those which prevailed 
when manufacture of these goods was 
terminated in the spring of 1942. _ 
It is pertinent to recall that 1942 
prices for numerous manufactured 
goods were substantially higher than 
those prevailing three years earlier. 
Bureau of Labor Statistics figures 
show that building materials were up 
22 per cent, and semi-manufactured 
articles, as a group, 23 per cent. 
Nevertheless, it is plain that further 
advances in raw materials and high 
wage rates will necessitate prices for 
some classes of consumers’ durable 
goods, in the postwar period, consid- 
erably above those of 1942. 


There is much force in these argu-- 


ments, but it should be recognized 
that a great deal depends upon the 
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price policies 


particular type of goods manufactured 
in the numerous subdivisions of in- 
dustry. In contrast to the predictions 
of several leading executives in the 
automobile industry, the president of 
General Electric recently declared 
that “prices must be held in line dur- 
ing the critical months after the close 
of the European war.” He pointed 
out that, on the several lines of civil- 
ian goods (electric irons, clocks, etc.) 
on which the company has been per- 
mitted to resume manufacturing, G.E. 
is adhering to prewar prices. Mr. 
Wilson warned that general adoption 
of a policy of substantially higher 
prices might result in a repetition of 
the “buyer’s strike” which was an im- 
portant factor in the depression of 


1921-22, despite the very large pentup 


demand for “hard goods.” 


The president of General Electric — 


placed considerable emphasis upon 
the necessity for attainment of a very 
large volume of production in order 
to avoid postwar unemployment and 
to maintain the high national income 
which everyone agrees is necessary 
if important business and _ financial 
problems are to be solved. American 
industry has repeatedly demonstrated 
that satisfactory profits can be made 
on goods sold at reasonable prices if 


production volume can be maintained 
at high levels. 

In the transition period, however, 
there is the question as to how rapidly 
a large output of durable goods can 
be attained. Presumably, the manu- 
facturers of electrical equipment can 
reconvert to household appliance lines 
in a few months. On the other hand, 
automobile manufacturers will have 
serious reconversion problems 
cause of the necessity of removing a 
large amount of Government proper- 
ty, and the length of time required to 
obtain certain types of machinery. 


Automobile Output 


If this means that, in the first re- 
conversion-year, total automobile pro- 
duction will amount to only a fraction 
of average output in prewar years, 
these companies will need higher 
prices in order to break even or make 
a small profit. On the other hand, in- 
dustries which can reconvert quickly 
and achieve large volume of produc- 
tion of durable goods having normally 
low unit prices, will be able to show 
satisfactory profits on large volume, 
even if profit margins are small. 

The point on which everyone is in 
agreement is that all possible meas- 
ures should be taken to expedite re- 
conversion, when the military situa- 
tion permits, in order to attain a large 
volume of consumers’ durable goods 
output without unnecessary delays in 
the “change-over.” 


FINANCIAL WORLD 


to 


aon 
ay 
CIV 
. 
$101 
ing 
uct: 
div 
vili 
met 
as | 
nov 
Cap 

car, 
arn 
use 
fab 
ove 
Stre 
cre: 

acc 
yea 
cep 
qui 


Industrial Rayon Corp. 


Good Future For § 
Rayon Industry 


Coagulating Baths 


War’s end should afford industry opportunity 
to meet unsatisfied civilian demand, though 
nylon will offer later competition in some fields 


he end of the war and the 

transition from military produc- 
tion to the manufacture of goods for 
civilian use, will bring no reconver- 
sion problems or headaches to the 
rayon industry, for it has been work- 
ing right along on its normal prod- 
ucts. Military necessities merely have 
diverted much of its product from ci- 
vilian channels. 


Postwar Prospects 


As a consequence, civilian require- 
ments at the war’s end should make 
as heavy demands upon the industry’s 
capacity as the armed forces are doing 
now, this despite the greatly increased 
capacity built up by the need for tires, 
cargo parachutes, tarpaulins, and also 
army clothing. Incidentally civilian 
users will find rayon yarns and 
fabrics greatly improved in quality 
over the prewar product. The tensile 
strength of the fibre has been in- 
creased, dyeing properties -have been 
improved, and new uses developed. 
All of which adds up to greater public 
acceptance of rayon in the postwar 
years than before the conflict began. 

Originally rather grudgingly ac- 
cepted as a substitute for silk, rayon 
quickly established a firm place for 
itself in the textile field, but not until 
1927 did domestic rayon consumption 
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obtain an edge over silk. In 1941 
rayon consumption topped silk more 
than 22 times and its principal com- 
petitors now are the other natural 
fibres. Being a chemical product the 
quality and volume of the output are 
readily controlled and the price struc- 
ture is less easily disturbed than that 
of cotton or wool. Its longer term 
price trend is definitely downward be- 
cause of consistent improvement in 
processes and cost controls. 

Important among the newer uses 
for rayon, and one pointing to heavy 
sustained postwar demand, is in the 
manufacture of automobile tire cords. 
This opens one of the largest poten- 
tial outlets for viscose yarns, which 
have proven more suitable than cotton 
cord in making tires of synthetic rub- 
ber. 

With the return of a peacetime 
economy and the release of the entire 
textile industry to serving civilian 
needs, keen competition may be 
looked for between rayon on the one 
hand and the natural and other syn- 
thetic fibres on the other. In the 
women’s hosiery field- and certain 
light fabrics, nylon doubtless will 
make inroads on rayon usage, but for 
some time at least, as she has done 
during the war, milady will have to 
be satisfied with rayon. Eventual 


availability of silk also is a possible 
source of future competition, though 
a minor one. Much of the American 
silk industry has converted to rayon 
and is unlikely to reconvert to any 
appreciable extent. 

From the longer term viewpoint 
the shares of the principal rayon 
manufacturers appear to offer above- 


average attraction for the investor 


desirous now of buttressing his port- 
folio against the exigencies of the 
transition period and uncertainties of 
the earlier phase of the postwar era. 
Here are thumbnail sketches of the 
principal units in the industry: 


American Viscose Corporation: 
Largest rayon producer, manufac- 
tures continuous filament viscose ray- 
on yarns and acetate rayon, and vis- 
cose rayon staple fibre; annual capac- 
ity approximately 100 million pounds, 
20 million pounds and 120 million 
pounds, ‘respectively. | Equipment 
with an annual capacity of 39 million 
pounds, under installation, will con- 
vert yarn to tire fabric. Output taken 
largely by weavers, spinners, yarn 
jobbers and converters. Capitaliza- 
tion: Long term debt, none; 241,973 
shares $5 cumulative preferred stock, 
par $100; 1,720,443 shares common 
stock, par $14. Earned on common, 
1943, $2.98; six months to June 30, 
$0.97 vs. $1.30 in 1943 period. Divi- 
dends, 1943, $2.00; 1944 to date, 
$2.00. Recent price, 45. 


Burlington Mills: Largest do- 
mestic weaver of rayon fabrics, using 
rayon yarns, rayon mixtures and 
some cotton yarns; completely inte- 
grated from purchase of yarns to sale 
of finished products. Output consists 
of dress fabrics, linings, hosiery, 
drapery fabrics, men’s rayon suitings 
and underwear fabrics. Capitaliza- 
tion: long term debt, $4.9 million 3 
per cent notes due 1951-58; 65,000 
shares $5 cumulative preferred stock, 
$100 par; 869,888 shares common 
stock, $1 par. Earned on common, 
1943, $3.97; 6 months to March 31, 
$2.20, vs. $1.95 in 1943 period. Divi- 
dends, 1943, $1.90; 1944 to date, 
$2.10. Recent price, 36... 


Celanese Corporation of Amer- 
ica: Leading domestic factor in 
celulose acetate rayon field. Annual 
capacity about 80 million pounds of 
yarn and 5 million pounds of staple 
fibre. Output consists of woven fab- 
rics, staple fibre and chemical prod- 
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ucts. Capitalization: long term debt, 
$34.3 million; 350,000 shares, $4.75 
cumulative first preferred stock, no 
par; 148,179 shares $7 cumulative 
second preferred stock, 100 par, 
1,580,034 shares common stock, no 
par. Earned on common, 1943, $2.83 ; 
6 months to June 30, $1.59 vs. $1.37 
in 1943 period. Dividends, 1943, 
$2.00; paid in stock 1944 to date, 3 
shares common for each 70 shares 
held. Recent price, 34. 


Industrial Rayon: Third largest 
producer of viscose rayon filament 
yarns ; annual capacity about 28 mil- 
lion pounds of standard yarns and 11 
million pounds of high tenacity yarns ; 
plant under construction will increase 
total capacity to 69 million pounds, of 
which 42 million pounds will be in 
tire yarns. Capitalization: long term 
debt, none ; 100,000 shares $4.50 cum- 
ulative preferred stock, no par; 
759,325 shares common stock, no par. 
Earned on common, 1943, $2.76; 6 
months to June 30, $1.09 vs. $1.05 
in 1943 period. Dividends, 1943, 
$2.00; 1944 to date, $1.50. Recent 
price, 37. 


North American Rayon: Fifth 
largest domestic manufacturer of vis- 
cose rayon; affiliated with American 
Bemberg and American Enka with 
which ‘it shares patent and process 
rights of Vereingte Glanzstoff Fabri- 
ken, A.G., for manufacture of viscose 
rayon. Recent completions bring an- 
nual capacity to 32 million pounds. 
Capitalization: long term debt, none; 
30,222 shares $3 cumulative preferred 
stock, $50 par; 300,000 shares Class 
A stock, no par ; 212,374 shares Class 
B stock, no par. Earned on A and B 
stock combined, 1943, $5.85; 6 
months to June 30, $1.46 vs. $1.43 
in 1943 period. Dividends, 1943, 
$2.25; 1944 to date, $1.50. Recent 
price Class A, 33. 


Tubize Rayon: Formerly Tubize 
Chatillon Corporation. Produces vis- 
cose and acetate yarns and knitted 
fabrics, the former accounting for 
56.5 per cent of 1943 sales. Capitali- 
zation: long term debt, $3,950,000, 
18,395 shares $7 cumulative preferred 
stock, no $100 par; 702,867 shares 
common, $1 par. Earned on common, 
1943, $1.53; 6 months to June 30, 65 
cents, vs. 81 cents in 1943 period. 
Dividends, 1943, none; 1944 to date, 
$1.00. Recent price, 18. 


Stocks That Would 
Benefit from Peace 


Group represents major companies for which tax 
reduction could significantly increase earnings 


N”™ that the election battles are 
over, now that “the tumult and 
the shouting dies, the captains and the 
kings depart,” it might be well to re- 
member that there are points upon 
which practically all politicians agree. 
One of major interest to business 
and investors is the recognition that 
present income taxes are too burden- 
some to be justified under any but 
war conditions and will have to be 
sharply reduced after the war. As a 
matter of fact, this one step would 
go a long way toward encouraging 
the venture capital upon which post- 
war employment must largely depend. 

Getting down to particulars, there 
naturally are differences, but agree- 
ment is general that the excess profits 
tax should be eliminated completely. 
It cannot be denied that the cost of 
servicing and eventually retiring a 
huge war debt and perhaps main- 
taining an unprecedented peacetime 
military establishment completely 
bars a return to the low normal rates 
of a few years ago. It does seem, 
however, that many experts are in 
approximate agreement that peace 
will eventually see a single Federal 
income tax at something like a‘40 per 
cent normal limit. 

The tax burden has not been equal- 
ly distributed, of course, and the ben- 
efits from its easing therefore will be 
greater for some than for other com- 


panies. Those which have performed 
brilliantly in war production, to. the 
tune of many times normal volume in 
civilian goods, will find the advantage 
of lower taxes principally as an off- 
set to sharply reduced sales, but in 
many cases, this will not any mor 
than soften the reduction in earnings. 
Others, with better prospects of rea- 
sonably well sustained peacetime 
sales, are not unlikely to translate tax 
savings into actual increases in earn- 
ings. 

With these points in mind, ten 
companies have been selected, all 
among the leaders in their groups, 
which appear to be among. those 
which would be most favored should 
present burdensome taxes on income 
be consolidated with a 40 per cen 
normal limit. 


Substantial Gains 


Most of the entities represented by 
this selection have scored substantial 
gains in business volume over the 


past four years, it is true, but to var'-} 


ous extents the improvements reflect- 
ed recovery or growth, as well as 
sales directly or indirectly involved 
in the war. Moreover, the experience 
is general among these companies 
that profit margins are squeezed by 
the inequalities of wartime controls, 
which have been much more rigidly 
(Please turn to page 24) 


How Net Would Look With a 40% Tax Rate 
—— Sales —— Per Share Earnings———— 
—(Millions)— —Before Taxes— —After Taxes— Adj. for 
1939 1943 1939 1943 1939 1943 40% Tax 
Abbott Laboratories....... $11.5 $33.3 $3.20 $15.96 $2.61 $4.19 $9.51 
Addressograph - Multigraph . 11.6 427.2 - 2.00 5.29 1.35 a1.63 3.17 
American Cyanamid....... b11.4 636.5 2.49 2.07 ¢2,25 ¢5.76 
American Tobacco......... 262.4 529.4 640 12.06 5.12 4.32 6.67 
Commercial Credit......... {625.9 476.9 4.76 8.94 401 3.17 5.25 
Container Corp............ 24.1 61.2 2.23 #1240 1.85 82.80 87.44 
h121.9 b282.2 bk23.16 6.61 hk6.69 hk13.23 
8.49 1240 2.32 7.09 193 216 4.18 
n617.4 0852.6 17.64 214.83 16.60 5.81 18.90 
20th Century-Fox.......... 53.8 154.3 1.86 19.03 1.58 5.37 11.06 
a—Fiscal years ended following July. b—Operating income (sales not reported). ¢—Taxts 
and renegotiation reserve unsegregated; after 38 cents contingency reserve. {—Gross receiv: 
ables purchased. g—After 90 cents contingency reserve. h—Fiscal years ended following May: 
k—After 89 cents contingency reserve. n—Fiscal years ended following January. 
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Finfoto 


Federal Income Tax Bureau, N.Y. C. 


With the date for filing amended tax returns 
extended to January 15, investors have until 
the end of the year to consfder the sale of 
securities to establish capital gains or losses 


By Ralph E. Bach 


Vice President and Director Portfolio Supervision 


P rovisions of the tax law relating to 
capital gains and losses as affect- 


;.@ ing 1944 income remain the same as 


in the previous two years. Last year 
the necessity of filing an amended tax 
return on December 15 made it ad- 
visable to consider the matter of sales 
for tax purposes earlier than usual. 
But final or amended returns now 
are not due until January 15, 1945, 
giving the taxpayer several weeks 
additional leeway. 


Investment Position 


With income tax rates at such high 
levels, sales to register a capital loss 
may frequently result in significant 
tax savings. But before making any 
sales with a view to effecting a tax 
saving the investor should consider 
carefully the effects of any such trans- 
actions on his general investment 
position. Frequently it is possible to 
make changes which will not only re- 
sult in substantial tax savings, but 
through subsequent reinvestment of 
the proceeds of such sales will result 
also in strengthening investment po- 
sitions. The latter consideration 


NOVEMBER 15, 1944 


should receive paramount attention 
by those who are contemplating tax 
sales—an apparent tax saving with- 
out regard to other important factors 
may prove costly in other directions. 

Capital gains and losses are divided 
into two main categories: short and 
long term. If a capital asset (bonds 
or stocks) has been held for six 
months or less at the time of sale, the 
resulting gain or loss is short term 
and the full amount must be taken 
into account for income tax purposes. 
The loss or gain on a security held 
for longer than six months is deemed 
long term, and for tax purposes only 
50 per cent of the actual gain or loss 
is recognized. Thus in considering 
the sale of securities to establish a 
capital loss, those held for less than 
six months should be given prefer- 
ence, since the full amount of the 
loss is recognized for tax purposes. 

Investors may deduct up to $1,000 
of recognized capital losses from tax- 
able income in any one year and any 
amount in excess of this figure may 
be carried forward for a five-year 
period and used either as an offset to 


Timely Tax 
Hints for 
Investors 


subsequent capital gains or as a de- 
duction from ordinary income up to 
$1,000 in each year. Capital losses 
both short and long term may be off- 
set against short and long term capi- 
tal gains. Investors should not over- 
look any excess capital loss carried 
over from prior years. 

Frequently the investor will find 
it desirable from a tax standpoint to 
consider the sale of securities to es- 
tablish a capital gain. Where sub- 
stantial capital losses have already 
been established or carried over from 
previous years, sales to establish cap- 
ital gains may be registered without 
incurring any tax liability when loss- 
es equal or exceed such gains. A 
higher cost basis is thus established 
lessening the potential future tax lia- 
bility. The fact that only 50 per cent 
of the actual gain on the sale of se- 
curities held longer than six months 
is subject to tax makes it advisable 
to consider sales in this category first. 


Holding Period 


In the case of worthless securities, 
or those which are apparently of lit- 
tle value, an actual sale should be 
made if possible in the event that 
such losses are needed to offset capi- 
tal gains or for the allowable $1,000 
deduction from ordinary income. Be- 
cause controversy with the tax au- 
thorities may arise regarding the 
proper year for the deduction (which 
is the year in which the securities 
became legally worthless) an actual 
sale will establish the loss beyond a 
question of doubt. The holding period 
in the case of securities which become 
legally worthless in a given year runs 
to the last day of that taxable year. 

If a partial sale is made of stock 
which has been acquired at different 
times, it is important to be able to 
identify the purchase dates of the va- 
rious lots. If the identity cannot be 
determined, the sale is considered as 
having been made from the first lot 
purchased. This is known as the 
“first-in, first-out” rule. 

Capital gains are subject to the 
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same tax rates as other income. Oc- 
casionally some confusion arises re- 
garding the so-called 25 per cent tax 
on capital gains. This is the alterna- 
tive tax on long term capital gains 
and since it is actually a 50 per cent 
rate on the 50 per cent recognized 
portion of the actual long term gain, 
it is of benefit only to those taxpayers 
whose effective tax rate (normal and 


surtax) is above 50 per cent. For 
such taxpayers, the 25 per cent tax 
on actual long term gains makes it 
advantageous to plan their investment 
programs with long term capital ap- 
preciation a major objective in con- 
trast to a liberal current return. It 
is important to note, however, that 
short term capital gains are taxed as 
ordinary income and that the alter- 


Changes Ahead for Foreign 


American & Foreign Power old may be changed by SEC, 
but it lends further emphasis to the strong position 
of preferred stocks carrying large accumulations 


merican & Foreign Power has 
made long strides toward ef- 
fecting a better balance in its top- 
heavy capital structure. Indebted- 
ness has been reduced by more than 
$55 million in the last ten years. The 
last installment of its bank loans was 
paid off in February, 1943. In Jan- 
uary, 1944, floating debt was reduced 
to $30 million by payment of $5 mil- 
lion cash to the parent company, 
Electric Bond & Share, and the re- 
maining intercompany debt was re- 
financed through issuance of $30 mil- 
lion 3 per cent serial notes to E. B. 
& 


Recapitalization 


The next step was obviously a re- 
capitalization. The company has $7 
and $6 senior preferreds, a $7 second 
preferred, common stock and com- 
mon stock option warrants outstand- 
ing. At:mid-year, 1944, accumulat- 
ed unpaid dividends on the preferred 
stocks amounted to $73.67%4, $63.15 
and $96.25 per share, respectively. 
In view of this situation, a recapi- 
talization would be in order even if 
the company and its parent were ex- 
empt from regulation by the SEC. 
But the SEC does have jurisdiction, 
and the terms of any plan which 
may be effected will have to conform 
with that agency’s opinions as to pri- 
ority of claims. 

A plan recently filed with the 
SEC allocates more than 75 per cent 
of the proposed new common stock 
of Foreign Power to Electric Bond 


& Share. This aspect of the matter 
will doubtless be closely scrutinized 
by the Commission, although the par- 
ent company has a strong claim to 
a large share in the new equity. Bond 
& Share’s largest investment is in 
Foreign Power securities, the hold- 
ing company having invested approx- 
imately $280 million, the major part 
of which represents cash paid into 
A. & F. P.’s treasury between 1923 
and 1930 for its junior stocks. 

In addition to the $30 million seri- 
al notes, Bond & Share owns 13,800 
shares of $7 preferred, 65,809 shares 
of $6 preferred, 2,158,236 shares of 
second preferred, 881,500 shares of 
common stock, 5,812,884 option war- 
rants, and $19.5 million 414 per cent 
debentures of Foreign Power’s Cu- 
ban Electric subsidiary. 

Under the proposed plan, the 
capitalization of Foreign Power 
would consist solely of 5 per cent 
debentures in the amount of about 
$119.3 million (including the $50 
million outstanding) and 2.5 million 
shares of new common stock. In ex- 
change for its holdings of A. & F. P. 
and subsidiary issues listed above, 
Bond & Share would receive $6,368,- 
700 debentures, $1,592,210 cash and 
1,897,693 shares of common stock. 

The plan conforms with the SEC’s 
policies favoring simple capitaliza- 
tions for holding companies. How- 
ever, the simplification of the struc- 
ture—providing for only one class of 
new capital stock—and the allocation 
of the major part of this stock to 


of the publicly held $7 and. $6 pre- 


“debentures and $20 cash, plus one- 


native tax applies only to net long 
term capital gains. 

Securities sold to establish capital 
losses may not be reacquired for thir- 
day days—although switches, oj 
course, may be made simultaneously 
into other or similar securities. Se- 
curities that have been sold in order 
to establish a capital gain may be re- 
purchased immediately. 


Power Issues 


Bond & Share necessitates a. large 
increase in the debenture debt to sat- 
isfy the claims of the $7 and $6 senior 
preferreds, most of which are held by 
the public. It seems doubtful that 
the Commission will approve such a 
large increase in the company’s debt. 

The plan proposes that each share 


ferreds would be exchanged for $80 


half share new common for the $7 
preferred and three-sevenths share 
for the $6 preferred. The second 
preferred held by the public would 
be exchanged for new common on 
the basis of one share for each two 
shares of this issue. The common 
stock held by others than Bond & 
Share would be exchanged for new 
common in the ratio of one new 
share for each 50 shares held. Op- 
tion warrants. would be cancelled. 


Market Read justments 


Although it is likely that the plan 
will be changed materially before it 
is approved by the SEC, the an- 
nouncement caused some important 
readjustments in the market valua- 
tions of the outstanding stocks. The 
senior preferreds, which had previ- 
ously recorded gains of almost 50 per 
cent over the 1944 lows, advanced 4 
point or two. The second preferred 
declined two points, and the common 
lost a large percentage of its already 
low quotation. The outstanding de- 
bentures lost several points becaust 
of the indicated sharp increase i 
the company’s debt securities. 

The stocks are still far out of line 
with the proposed terms of the plan. 
Obviously, quotations for the second 
preferred offer a much better indica- 

(Please turn to page 24) 
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Phillips Petroleum 


Section of Refinery; Kansas City 


Phillips Petroleum— 
Growing Oil Unit 


War naturally stimulated company’s business, 
but growth in normal directions has con- 
tinued also, with foreign expansion in prospect 


ith civilian consumption of 
W products severely re- 
stricted, any expansion of output and 
any improvement in current earnings 
of oil companies rightly are attributed 
to the stimulus imparted by the war. 
At the same time management is pre- 
paring against the years when war 
demands will set neither the pace nor 
the pattern of production, and each 
unit will find it necessary to go 
through its own readjustment to 
normal, competitive peacetime condi- 
tions. 

Phillips Petroleum appears to be 
in the van of oil companies now plan- 
ning to make the most of postwar op- 
portunities, and to retain all of the 
advantages gained from expansion to 
meet military needs in wartime. It 
has busied its development staff with 
the task of providing increasing sup- 
plies of crude oil, notwithstanding 
that its current production of 82,000 
barrels a day is the highest in its his- 
tory, and has set up a foreign depart- 
ment which has acquired exploratory 
tights in Canada, Venezuela and 
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Colombia. A test well already is be- 
ing drilled in Canada. 

In the nine months to September 
30 more than 425 new wells were 
completed, and the company estimates 
completions for the full year at ap- 
proximately 600. The original 1944 
program called for the completion of 
but 500 wells. 

Turning its attention to potential 
foreign sources of crude marks an- 
other step by Phillips towards oc- 
cupying a place among the larger 
units in the world petroleum indus- 
try. Up to the Spring of 1942 Phil- 
lips, while thoroughly integrated, was 
a geographically compact enterprise, 
operating in the middle West and 
Southwest, and with no foreign com- 
mitments or investments. The scarcity 
of motor fuel first developed on the 
Atlantic seaboard, and by using every 
available tank car in its fleet—it owns 
more than 2,500—Phillips helped 
ease the situation in the days preced- 
ing the completion of the “Big Inch” 
which now brings crude from mid- 
West fields to refineries in the East. 


Prior to our entry into the war 
Phillips was engaged in the produc- » 
tion of butadiene, one of the com- 
ponents of synthetic rubber of the 
Buna-S type, and was interested, on 
a 50-50 basis, with the B. F. Good- 
rich Company in the Hycar Chemi- 
cal Company, which merged Phillips’ 
resources and Goodrich’s research in 


- the synthetic rubber and related fields. 


Other major war manufacturing 
projects have been completed since— 
no others are in prospect—and Phil- 
lips’ war production now embraces, 
in addition to butadiene, aviation gas- 


oline and its components, butylyne 


alkylate, special lubricants and a 
number of petroleum chemicals re- 
garding which details have ‘not been 
released. 

Regarding the company’s major 
war manufacturing projects, Chair- 
man Frank Phillips recently told 
stockholders that “these facilities are 
of such character and design that they 
will readily accommodate themselves 
to postwar manufacturing opera- 
tions,” an indication of the 'mitior 
character of the reconversion prob- 
lems facing the company. ‘it 


Earnings Up 


Earnings this year are running well. 
ahead of 1943. Net per share for the 
nine months to September 30 is re- 
ported as $3.05, against $2.38 for 
the same period of 1943. This year’s 
three-quarters total exceeds net for 
the full year 1943 by 17 cents. Be- 
cause of a substantial increase in out- 
standing shares a more significant 
comparison is afforded by total net 
earnings figures. For the full year 
1943, net earnings were $14.2 mil- 
lion vs. $13.1 million in 1942, and 
$15.0 million for the nine months to 
September 30, against $10.1 million 
in the same nine months of 1943. 
The 1944 figures are subject to 
renegotiation, but the $1,045,000 
charged off for this purpose is be- 
lieved more than adequate. 

Dividends have been paid without 
interruption since 1921, with the ex- 
ception of 1932 and 1933; the present 
rate of 50 cents quarterly has been 
maintained since 1936, with extra 
payments in 1937 and 1941. Around 
its recent price of 44 the return to 
the investor is a shade over 4.5 per 
cent, a modest return which partly 
reflects the hope that the company 
may resume its prewar policy of pay- 
ing extras when earnings justify. 
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American Snuff B 

Principal attraction at 44 is for in- 
come return. (Indicated $2.40 annual 
dividend yields 5.4%.) Sales of Gar- 
rett, Honest and Dental snuffs, most- 
ly in southern markets, have scored 
almost uninterrupted gains from the 
first reported $7.7 million in 1935 to 
$9.9 million in 1943. Per share net, 
however, which had crossed the $4 
mark in 1933 and 1934 and ranged 
between $3.03 and $3.32 in 1935-39, 
was reduced to $2.24 in 1943, as a 
result of pinched profit margins and 
increased taxes. Little change is ex- 
pected for 1944 and dividends may be 
shaved ($2 would yield 4.4 per cent), 
but powerful treasury would warrant 
continuation of the present rate pend- 
ing postwar recovery. 


American Water Works Cc 

High leverage renders stock specu- 
lative, but price around 8Y, looks rea- 
sonable on longer term possibilities. 
In the twelvemonth through June, 
earnings including special tax credits 
showed no year-to-year change at 
$1.13 per share, but excluding these 
adjustments, they receded to 52 from 
75 cents. Higher costs, expenses and 
taxes more than offset gains in rev- 
enues and savings in interest. A com- 
pact electric system, centering around 
industrial Pennsylvania and West 
Virginia, contributed 68 per cent of 
revenues for the year; water sub- 
sidiarjes, in 21 states, accounted for 
22 per cent. Exchange of securities 
is expected to eliminate fhe inter- 
mediate West Penn holding company. 
Electric and water properties ulti- 
mately may be separated. 


Atlantic Refining B 

Price of 30 still conservatively 
measures current earnings and ben- 
efits from growing integration. (Pay- 
ing 25 cents qu. divs. and like Sept. 
& Dec. “specials” ; $1.50 total yields 
5%.) Expanded drilling operations 
have encountered some dry holes but 
10 


Ratings are from the Financia, Worwp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


production continues td increase with 
rounding out of the business. This 
and. unusually high refinery opera- 
tions have so far offset extraordinary 
expenses (including opening of new 
plants to’ complete a $22 million con- 
struction program) and raised nine 
month’s net to $3.81 from $1.86 per 
share a year before. The new high- 
octane gasoline facilities are reported 
readily convertible from aviation to 
automobile fuel production. (Also 
FW, Feb. 23.) 


Budd (E.G.) Manufacturing C 
War performance, strengthened fi- 
nances and favorable outlook warrant 
speculative retention at. 10. Produc- 
tion of bodies and parts for General 
Motors, Ford, Chrysler, Studebaker 
and Nash can be resumed _ shortly 
after government release; railway 
passenger car output within 60 to 90 
days. Meanwhile, war production 
yielded a nine months’ net of 83 ~s. 
59 cents a year before; recapitaliza- 
tion, sale of $5 preferred and redemp- 
tion have eliminated 7 per cent pre- 
ferred plus $87.50 arrears; long term 
debt has been reduced to $9.4 million 
and should be repaid from expected 
$25 million mortgage, which also 
would finance postwar expansion. 
Latin-America has made _ railway 
equipment inquiries and postwar 
plans contemplate an active export 
market. (Also FW, June 14.) 


Commercial Credit B 

Showing under war adversities 
merits holding for income and post- 
war comeback ; recent price, 41. (Qu. 
divs. reduced from 75 to 50 cents in 
June ; $2 reg. rate yields 5.0%.) Re- 
cent sale of “temporary investment”’ 
in Gleaner Harvester for $3.2 mil- 
lion recalls it was taken in settlement 
of $325,000 claims years ago, and 
already has yielded about $900,000 in 
dividends. The profit and dividends 
equal about $2 per share. Excluding 
the former, 1944 earnings may show 


“Also FW” refers to the last previous issue 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 8, 1944 


a further recession from last year’s 
$3.17 per share, 1942’s $3.56 and the 
preceding four years’ $4.37 average. 
Recovery should quickly follow relax- 
ation of wartime restrictions and es- 
pecially resumption of normal auto- 
mobile production. 


Corn Products Refining B 

Representing outstanding leader- 
ship in an important branch of the es- 
sential food industry, stock possesses 
long term investment attributes; quot- 
ed at about 59. (Reg. $2.60 an. div. 
ylelds 4.4%.) Earnings have shown 
impressive stability over the past 
decade, averaging $3.07 per share 
with extremes but 25.7 per cent over 
and 17.9 per cent under, respectively. 
Material and labor shortages, pinched 
profit margins and climbing taxes 
held nine months’ net at $1.63 vs. 
$1.83 per share a year before, but a 
large corn crop carries promise_ of 
recovery next year. Company plans 
expansion in chemicals and is direct- 
ing growing research particularly to- 
ward developing new uses for agricul- 
tural products. 


Int’l Minerals & Chemical C 

Understated earnings are not gen- 
erously appaised at 18. (Pays 50 
cents each in June & Dec.; $1 total 
yields 5.5%.) In the face of a $4.9 
million (21.7 per cent) sales gain, 
reported net receded in the fiscal 
year ended last June to $3.11 from 
$3.61 (revised) per share in 1942-43. 
However, a non-operating net loss on 
disposal of capital assets amounted to 
68 cents per share, incidentally saving 
taxes, whereas there was a net credit 
of $1.35 a year before. This year, tax 
savings are expected through increas- 
ed phosphate depletion. Plants are 
booked to capacity for the twelve- 
month. President Ware regards pos- 
sibilities in the Amino (food products 
from sugar waste) division “equiv- 
alent to or greater than any other.” 
(Also FW, Mar. 1.) 
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Kelsey-Hayes “B” S 

Not unattractive at 18 as a high- 
yielding speculation. (Ind. $1.50 an. 
div. yields 8.3%.) Last December, 
company acquired French & Hecht, 
Iowa makers of steel spoke, disc and 
cast wheels, for $731,280 cash and 
73,128 “B” shares. Consolidated net 
for the nine months through May 
equalled $2.36 on 618,529 combined 
“A” and “B” shares against $1.94 on 
548,267 a year before, but cutbacks 
and price reductions may have kept 
final net for the year ended August 
31 under 1942-43’s $3.27 per share. 
Return of normal automotive markets 
for wheels, brakes, drums and hubs 
should sustain postwar earnings after 
automobile customers’ reconversions, 
and tax reductions will help. 


Libbey-Owens-Ford B. 

Above-average postwar prospects 
within the glass and plastics indus- 
tries explain high price-earnings ratio 
at 52. (Mar., June and Sept. divs., 
plus 75-cent year-end as in 1943, 
would total $1.50 and yield 2.9%.) 
Peacetime earnings often approached 
and in 1936 and 1937 exceeded $4 
per share, but wartime obstacles 
reduced net to 74 cents in 1942. Last 
year’s recovery reached $1.55 and in 
the first nine months of 1944 com- 
pany earned $2.16 vs. $1.10 a year 
before. Indicated postwar booms in 
automobile production and building 
construction should find company a 
most active participant. Of prewar 
sales, about 60 per cent went to the 
automobile industry, including Gen- 
eral Motors’ entire requirements. 


Minneapolis-Moline, pfd. C+ 

Greatly improved position and 
prospects justify retention at 106. 
(Reg. $6.50 an. div. yields 6.1%; 
paid $1.62% additional against ar- 
rears in Nov., 1943 and 1944, leaving 
$36 owing.) Although free of long 
term debt, heavy early depression 
losses weakened the treasury and re- 
sulted in present preferred arrears. 
The fiscal year ended last month 
probably about matched the 1942-43 
net of $16.54 per share, making a 
five-year total of $81.95, or $49.45 
over pro rata dividend requirements. 
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-tinental carrier. 


Restoration of a strong cash position 
would justify larger disbursements 
against accumulations, but an early 
recapitalization appears to be more 
likely. War and peace trade pros- 
pects are considered favorable. 


Northwest Airlines Cc 

Price around 27 rather fully dis- 
counts growth possibilities. (Pays 
single 50-cent divs. in Sept.) Main 
route runs from Chicago to Seattle 
and Portland, but applications have 
been made for extensions east to New 
York and Washington and west to 
the Orient via Alaska and Hawaii. 
New York entry, already reccm- 
mended by a CAB examiner, would 
make system the fourth transcon- 
Renegotiation cut 
net for the fiscal year ended June, 
1943, from a reported $2.61 to a re- 
vised $1.28 per share and 1943-44 
results equalled $1.45. June cash and 
Governments alone totalled $4.9 mil- 
lion vs. $3.7 million total current lia- 
bilities. 


Philip Morris B+ 
Price of 92 ts not out of line with 
normal dividend-paying ability. (Reg. 


. $3 an. div., plus $1.50 Apr. extra, 


yields 4.9%.) The phenomenal suc- 
cess of company’s English Blend cig- 
arettes in the popular pricé field was 
marked by earnings averaging $8.58 
per share in the five years 1938-42 
against $1.09 averaged in 1930-34. 
Squeezed profit margins dropped 
wartime net below $6 in the fiscal 
year ended March, last, although 
sales were at a record $178 million 
($87.4 million in 1940-41). Com- 
pany also manufactures other cigar- 
ettes, as well as tobaccos, and around 
mid-1944, it acquired the properties 
(including brands and part of in- 
ventories) of Axton-Fisher from 
Transamerica Corporation. 


Pittsburgh Plate Glass A 

Growth record and prospects war- 
rant generous price in relation to 
earnings; now 119 on N. Y. Curb. 
(Paid 75 cents each in Apr., July and 
Oct., to pay $2 year-end in Dec.; 
$4.25 total yields 3.6%.) Company 


varnish activities through “substan- 
tial” new interest in Murphy Paint, 
producing and distributing in Can- 
ada. This division, as well as the 
principal plate, window, safety and 
structural glass business, faces a 
promising postwar outlook. Company 
also is important in chemicals, pro- 
duces cement and is developing vege- 
table oils and plastics. First-half re- 
turned $3.16 vs. $2.61 per share a 
year before. (Also FW, Jan. 5.) 


Timken-Detroit Axle B 

Now around 33, stock appears rea- 
sonably priced as a war-peace issue. 
(Ind. $2 an. div. yields 6.1%.) Net 
renegotiation refund, since charged 
to surplus, effectively reduced earn- 
ings in the fiscal year ended June 30, 
1943, from a reported $5.18 to $4.47 
per share. Allowing for same basis, 
1943-44 results equalled $4.95. Sales 
climbed one-third to $159.1 million 
from an adjusted $119.7 million but 
there was a postwar reserve last year 
of 50 cents vs. none in 1942-43. Long 
term notes were reduced from $7.5 
million to $6.5 million, yet working 
capital held at $23.3 million vs. $23.5 
million. Normally principal truck 
and bus markets suggest sustained 
postwar business while oil-burner 
division should prosper with building 
activities. 


Wilson & Company 

May be retained (at 10) as a 
speculation likely soon to joim divi- 
dend payers. The final $3 of preferred 
dividend arrears was cleared in 
March, paving the way for early re- 
sumption of common payments. In- 
terim statements are not issued, but 
the fiscal year ended last month 
should show improvement over 1942- 
43’s $2.74 per share. Between 1937 
and 1943, long-term debt was re- 
duced $5.7 million while 4s and 
33%4s were refunded at 3 per cent. 
Over the same span, gross property 
accounts rose $9.2 million and work- 
ing capital $14.8 million. Third larg- 
est meat packer, company also con- 
trols the country’s leading sporting 
goods entity, which recently aequired 
L. A. Young Golf Company of 


has broadened its important paint and Grand Rapids. (Also FW, Feb. 16.) 
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NOW THAT 
ELECTION 
IS OVER 


Whatever were our 
political beliefs or what- 
ever our choice for 

President, the Ameri- 
can people have rendered their deci- 
sion and as loyal citizens to whom 
the nation’s welfare transcends all in- 
dividual considerations, we should 
now unitedly bend all our energies 
to the great task that is our main 
objective and which should come first 
and above everything else—the win- 
ing of the war within the shortest 
period and bringing our boys back as 
soon as possible to remunerative 
work. 

This is now our job. Our future 
will revolve around its outcome. 
Without this accomplishment all our 
planning for our domestic and eco- 
nomic security would come to 
aught. 

“We all can take pride in the 
thought that in the midst of a grave 
war we have maintained the tradi- 
tion that we could hold a national 
election, preserving the right to ex- 
pression of our national opinion on 
vital problems which other democratic 
nations have not found possible to do 
since the outbreak of the war. What 
other evidence need be cited to de- 
monstrate our solidarity as a people? 
Such national will is our best guar- 
antee that we shall surmount all our 
obstacles and emerge from the war 
a stronger people than we were 
before. 

We will bend all our efforts toward 
quickly reaching the goal of victory. 
Of that outcome we need entertain 
no fear. 

We are Americans, all of us, and 
where our country’s welfare is con- 
cerned we are not partisan. This is 
why from now on, and until the war 
is concluded, patriotic consideration 
should be uppermost in all minds. — 
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SUGGESTS A woman subscriber, 
ANOTHER taking exception to 
WAGE some of the writer’s 


recent remarks con- 
cerning a guaranteed annual wage, 
suggests we might better advocate 
what would amount to a guaranteed- 
minimum wage, on the ground that 
a man could arrange his living con- 
ditions better if he could count def- 
initely on a specified sum. 

It is needless to comment that there 
is no fundamental difference between 
the two ideas. If some such wage 
plan could be made to operate like an 
automatic machine, smoothly and 
without friction, who would not be 
for it? But it is well to bear in mind 
when discussing guarantees that none 
is ever stronger than the financial re- 
sources of the guarantor. We have 
had this impressed upon us by what 
happened to guaranteed real estate 
mortgages, which were backed by 
what until. then were regarded as 
ultra conservative banking concerns. 

Therein lies the rule if such a wage 
experiment is tried. 


Roger William Riis had an inter-- 


esting article on this subject in the 


October issue of Survey Graphic. 


Readers Digest thought so well of it 
that the discussion was quoted in its 
November number. Riis cited several 
instances where industries have tried 
out annual wage guarantees, or some 
modification of the plan, and they 
have worked out well. However, the 
final test of any wage plan is how it 
will work in a depression. 

One thing is certain, and that ‘is 
industry in general would welcome 
any practical wage stabilizing plan, 
but it must be based on sound lines 
and not, on any crackpot idea of utopi- 
ans who believe any ideal concept 
can be fashioned into a cold reality 
by merely wafting a magic wand. 


A wage stabilizing plan that would 
hold the line and not snap in two un- 
der the least tension, would be of real 
service to industry for it would re- 
duce the occasions for collective bar- 
gaining, and should also reduce 
strikes over trivialities. 

But can this be done? Would not 
labor use any such wage plan simply 
as a starting point for further nego- 
tiations, just as it has done with hour- 
ly wage rates? 

It is an interesting subject, worthy 
of further exploration. The annual 
wage is not new by any means except 
in respect to the attachment of a 
guarantee for this way wages were 
paid as long as the service met with 
the employer’s approval, until the la- 
bor unions took over, dictating which 
workers should be employed, and un- 


der what conditions. 


HOW JOBS Eric Johnson holds 
CAN BE that private industry 
MADE —that is, that section 


of it which is engaged 
in manufacturing—will not be able to 
provide any additional jobs after the 
war, but will do well if it succeeds in 
holding employment at present levels. 

This is interesting, for the general 
impression prevailed that with many 
new peacetime products manufactur- 
ing enterprises could create many new 
jobs. 

However, Johnson also expresses 
the viewpoint that if every sales or- 
ganization, retail or wholesale, would 
employ an extra helper, enough work 
would be provided to give every one 
a job and absorb the estimated 60 
million men and women that will 
comprise our working force. 

This could be done much easier if 
enough orders can be drummed up to 
make the jobs. It is from the starting 
line itself that we must begin. 
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DIVIDE Divide $317,150,253 
AND into $2,947,284 and 
FIND OUT we find that the latter 


figure is less than one 
percent of the divisor. Your curiosity 
may be aroused by a statement of this 
sort without further identification, 
but I shall not keep you in the dark 
for long. 

Studebaker Corporation grossed in 
the first nine months the aforesaid 
$317,150,253, a new high record for 
gross revenues, yet out of this monu- 
mental intake only $2,947,284 net, or 
less than one percent, was left for 
the stockholders. 

Similar evidence of large business 
and lean profits can be shown in the 
operation of numerous other large 
corporations. But you hear no com- 
plaints—the corporations regard it as 
their patriotic duty to pay their taxes. 

Any cry that big business has 
profited out of the war is, in the light 
of the meager earnings that are being 
realized, a vicious libel. 

Ask yourself whether you would 
undertake to venture your capital on 
a business that would net you less 
than a cent out of every dollar it 
takes in? Hardly. The risk would not 
warrant it. Still, our industries are 
doing it ‘and stockholders are not 
complaining. 


FRANCE’S Before France  suc- 
GOLD cumbed to Germany in 
HERE 1940, her then exist- 


ing Government took 
the precaution to entrust to our safe- 
keeping gold worth more than a bil- 
lion dollars. Additional sums were 
similarly impounded when her colo- 
nial possessions in the West Indies 
were taken over by us. Belgium also 
has funds in our possession. All this 
money, however, was tied up and un- 
usable as long as neither country had 
a government we could recognize. 
Now the picture has changed. Vir- 
tually all of France and Belgium have 
been liberated, and we have recog- 
nized de Gaulle as heading the French 
de facto government, with which we 
have established diplomatic relations. 
France now is in possession of the 
gold she had impounded with us and 
is free to use it for her rehabilitation. 
When there is discussed the ques- 
tion of how Europe is going to be re- 
stored and by what means, these re- 
sources should not be overlooked. 
Other such caches are likely also to 
turn up in unexpected places. 


NOVEMBER 15, 1944 


A Good Grade Equity at 


Four Times Earnings 


Atchison, Topeka & Santa Fe common stock has been 
greatly strengthened by fixed charge reduction. Current 
yield, on the conservative $6 dividend, is 9 per cent 


Ww: recent balance sheet figures 
showing cash holdings of al- 
most $190 million, the announcement 
of another important step in the Santa 
Fe’s debt reduction program had been 
expected for some time and the road 
has now called its Transcontinental 
Short Line 4s, outstanding in the 
amount of $22.5 million, for redemp- 
tion on January 1. ; 

Since there has been more discus- 
sion of the striking progress made in 
debt retirement by other railroads— 
such as the Nickel Plate and South- 
ern Pacific—it is perhaps not gener- 
ally realized that the Santa Fe’s 
achievement in this regard has sur- 
passed that of all but a few railway 
companies. When the January 1 re- 
demption is effected, the road will 
have cut its debt about $90 million 
since the end of 1940, which is about 
half the reduction accomplished in the 
same period by the Southern Pacific. 
However, the reduction in fixed 
charges will amount to about 20 per 
cent, compared with a percentage de- 
cline of a little less than 25 per cent 
for the Southern Pacific System. 
Only four other important carriers 
show a fixed charge reduction of 
more than 15 per cent. 

Although other large railroads, 
such as the New York Central, have 
cut their indebtedness by greater 
amounts since the depression years 
of the 1930s, the percentage decline in 
fixed charges in some of these cases 
is relatively small, But a very con- 
servative debt ratio has been main- 
tained by the Santa Fe for many 
years. Ten years ago, the ratio of 
bonds to total capitalization of this 
road was 46 per cent; the aggregate 
capitalizations of all Class I roads 
showed a ratio of well over 60 per 
cent. Since the outstanding debt was 


_ low, measured by any yardstick, be- 


fore the debt retirement began, the 

percentage decrease in fixed charges 

has thus been among the highest. 
With the redemption of the Short 


Line 4s, the ratio of the road’s debt 
to total capitalization will be only 40 
per cent; a rail capital set-up consist- 
ing of half stock and half bonds is 
regarded as well balanced. Most of 
the railroads with outstanding divi- 
dend records have low debt ratios. 
At the end of 1943, the Chesapeake 
& Ohio had a ratio of debt to total 
capitalization of 51 per cent; the 
Union Pacific, 53 per cent. The Nor- 
folk & Western’s capitalization is ex- 
ceptional in that bonds account for 
only 24 per cent of the total. 

There are, of course, other basic 
factors which affect dividend pros- 
pects, notably cash position, impend- 
ing bond maturities and relative sta- 
bility ef traffic and revenues. 

After January 1, the company will 
have no bond maturities until 1995, 
with the exception of the convertible 
4s due in 1955 and 1960. These is- 
sues amount to less than $8 million 
and will probably be redeemed in ad- 
vance of maturity. 


Strong Current Positions 


The Santa Fe’s ratio of current as- 
sets to current liabilities was almost 
3-to-1 in both 1932 and 1933; never- 
theless, preferred dividends were $1 
less than the regular rate and no com- 
mon dividends were paid in 1933. 
Preferred dividends were reduced 
and common dividends omitted again 
in 1938 and 1939, although cash 
holdings were over $30 million and 
the current ratio was 3.4-to-1 at the 
end of 1938. 

This irregularity and the small 
common dividends paid in 1940 and 
1941 may be attributed to the ultra- 
conservatism of the road’s manage- 
ment and provisions in the company’s 
charter under which earnings for 
years ended June 30 govern dis- 
bursements on the preferred stock in 
the following years. If the $5 rate on 
the preferred cannot be maintained in 
periods of very low traffic, because 
earnings have dropped below that 
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level, dividends on the common are 
naturally barred. 

Prior to the 1930s, the road’s nor- 
mally high earning power permitted 
the payment of dividends amounting 
to $6 a share or more on the com- 
mon stock for many years. From 1927 
through 1931, $10 a share was paid. 
The erratic record from 1932 to 
1940 was the result, not only of de- 


pression influences, but also of the 
management’s refusal to skimp on 
maintenance expenditures in order to 
continue dividend payments, as was 
done with unfortunate results by 
some carriers. After 1933, as soon as 
revenues began to improve, mainte- 
nance outlays were stepped up sharp- 
ly. Annual charges were $24 million 
higher in 1937 than in 1933. 


High Premium Preferreds 


Vulnerable 


Position 


Hackensack Water plan to call preferred at 26, after 
issue sold at 38 this year and last, again spotlights peril- 
ous position of preferreds quoted well above call prices 


he announcement that stockhold- 
ers of Hackensack Water Com- 


pany will be called soon to act on. 


recommendations from the directors 
to replace the present 7 per cent cu- 
mulative preferred “A” stock with a 
4% per cent issue—and that the 7 
per cent stock which is not exchanged 
would be called at 26—again empha- 
sizes the danger of purchasing or 
holding preferred stocks selling at 
substantial premiums above call 
prices. 

Both this year and last the Hacken- 
sack Water issue sold as high as 38, 
that price having been recorded last 
on May 5. Only about a month ago 
it was quoted around 33. The luck- 
less investor (imprudent might be a 
better word) who purchased his stock 
at the high of 1943 or 1944 faces the 
alternative of a capital loss equiva- 
lent almost to seven years’ income, or 


of accepting an issue that will yield 
him but 2.8 per cent on his original 
investment with little likelihood of 
eventually recovering his capital de- 
pletion. ? 
Investors too often fail to consider 
the call price factor when selecting 
preferred issues or considering their 
sele. It would be highly prudent, how- 
ever, to adopt a rule not to purchase 
or hold a preferred-issue selling at a 
premium equivalent to, at the most, 
a year’s dividend. Rigid adherence to 
this policy may entail inconvenience 
to the investor at times, but it may 
save him many dollars in capital as 
well as many regrets. At least, he 
can be sure of avoiding such worries 
as the situation in Hackensack Water 
preferred, or the one that developed 
early this year when Johns Manville 
7 per cent preferred was called at 120 
less than 48 hours after selling at 130. 


The decline in operating revenues 
from 1929 to 1932 was at approxi- 
mately the same rate as for all Class | 
roads. However, dividend income 
from the wholly owned Western Im- 
provement Company (terminal, lum- 
ber and oil properties) was sharply 
reduced. In the 1938 slump, the Santa 
Fe’s decline in revenues was a little 

(Please turn to page 23) 


Under present conditions of easy 
money it is only logical for manage- 
ments struggling against increasing 
costs, high taxes and narrow profit 
margins, to grasp opportunities to re- 
place high dividend preferreds with 
issues bearing lower rates, or to re- 
tire them entirely by means of low 
interest bank loans. 

Of course, other factors may in- 
trude as price determinants. Specifi- 
cally, a preferred issue with a con- 
vertible feature may sell well above 
call price, the governing influence 
here being the price and prospects of 
the issue into which it is convertible. 
But in general the investor may well 
look askance at a preferred stock sell- 
ing substantially over call. 

Currently more than 60 preferred 
issues listed on the New York Stock 
Exchange are quoted at or above their 
call prices. From them there have 
been selected those which appear in 
the most vulnerable position, as’ in- 
dicated by the fact the premium above 
call in each case is the equivalent of 
more than a full year’s dividend. | 


Preferred Stocks Selling at Premiums Over Call Prices 


Issue: 

Amer. Brake Shoe 544% cum 

Amer. Viscose 5% cum 

Anchor Hocking Glass, $5 cum 
Atlantic Refining 4% cum. con 
*California Packing 5% cum 
Cleveland Graphite Bronze $4.50 cum 
Coca-Cola $3 cum. “A” 

Dixie Cup $2.50 cum. conv. “A” 


Duquesne Light 5% cum 
Endicott Johnson 4% cum 
Fruehauf Trailer 444% cum. conv 
General Foods $4.50 cum 
General Mills 5% cum 

General Motors $5 cum 
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Issue: 


Sun Oil 444% cum 
* $50 par. tf $20 par. 


+Grant (W.T.) 5% cum 

Hercules Powder 6% cum 
International Nickel 7% cum 

Lehigh Port. Cement 4% cum. conv 
Minn. Honeywell Reg. 4% cum. conv. “B” 
Minn. Honeywell Reg. 44% cum. “C” 
Monsanto Chemical $4.50 cum. “A” 
Monsanto Chemical $4.50 cum. “B” 
Philip Morris 4%% cum 

Procter & Gamble 5% cum 

Scott Paper $4.50 cum 

Standard Oil (Ohio) 44% cum. conv 


Call Recent Call Recent 
Price Price Price Price 
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* Published Weekly for Busy Investors Who Desire Specific Advice, Quickly 


OUTLOOK 


Election results were regarded as disappointing, in many quarters, 
but they hardly took the market by surprise. No change in invest- 


ment policy is indicated 


RESPONSE OF the stock market to the election 
results is good indication that investors had pre- 
viously become rather well reconciled to the 
prospect of a Fourth Term, and whatever '‘dis- 
counting" there was, occurred well in advance of 
the balloting itself. Wednesday's dip of four- 
tenths of a point in the industrial average was much 
smaller than numerous declines that have been 
seen from time to time in recent months, and 
the day's trading volume of only 732,330 shares 
was not even up to normal. Buyers and sellers of 
tailroad shares seemed to feel that the election 
outcome held little near term importance for the 
carrier industry, the response of the rail average 
being a change of but 0.05 of a point. 


DESPITE THE fact that the harvests this year will 
be at record levels, the election was followed by 
rising prices for nearly all the grains and for cotton, 


doubtless reflecting expectations that retention of | 


the present Administration means also continuation 
of bonuses, crop loans and other price supporting 
devices. Certainly, the important role played in 
the campaign by several of the labor organizations 
will hardly be repaid by denial of their demands 
for further wage increases, and we seem destined 
to have the whole subject of inflation reopened 
during the months ahead. 


ALTHOUGH THE electorate expressed its re- 
luctance to effect a change of Administration in 
the midst of a war, revival of a spirit of con- 
servatism is reflected in the results of a number 
of special elections held throughout the country, 
and this fact will doubtless help shape the general 
policies of the new Congress. Modified ''Townsend 
Plans" calling for new or increased old-age pensions 
were defeated in’ Arizona, California, Colorado, 


Oregon and Washington. Closed union shops were 


banned in two of the three states in which the 
question was put to a vote, and the State of Wash- 
ington rejected a plan for public acquisition of 
privately owned electric companies. 


THE DEMOCRATS have increased their member- 


ship in the House of Representatives, but this is no 
indication that there will be any turn in the tide of 
Congressional thinking that has been plainly evident 
during the past several years. On the contrary, as 
the time approaches for industrial reconversion and 
partial demobilization of the Army, the need for a 
policy of business encouragement is likely to be- 
come increasingly appreciated. For some time, 
there has been general agreement in almost all 
high government places that at the earliest possible 
moment, taxes must be reduced substantially, and 
nothing calling for a change of attitude on this vital 
matter can be read into the election results. 


IN THE MEANWHILE, it has become apparent 
that the European phase of the war is destined 
to last longer than a short time ago seemed prob- 
able. Unfortunate as this may be, it nevertheless 
will allow more time for reconversion preparation 
so as to minimize the effect on industrial activity 
and employment. 


THE EXPECTED crop of dividend increases is be- 
ginning to materialize. The past week has seen 
higher payments or new extras voted by Gulf Oil, 
Socony-Vacuum, Pittsburgh Plate Glass, Jewel Tea, 
Allis-Chalmers and Standard of New Jersey. These 
and numerous other companies should be able in 
the postwar period to report earnings sufficient to 
support at least the totals being paid this year, 
and average yields of 4!/ to 5 per cent from good 
grade issues should hold considerable attraction for 
investors. 


A LITTLE OVER a week from now, the market will 
begin to witness important competition for funds, 
with the opening of the Sixth War Loan campaign. 
Nevertheless, it is interesting to note that in 
previous war bond drives average stock prices have 
been able to hold up in entirely satisfactory manner, 
and in fact on several occasions significant advances 
have occurred. All in all, neither recent events nor 
prospective developments suggest any change in 


. investment policy. 


Written November 9, 1944; Richard J. Anderson. 
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CHANGES IN SELECTED ISSUES: New York, 
Chicago & St. Louis refunding 4!/2s of 1978 are 
being withdrawn this week from the list of bonds 
for income (see page !8). Holders who purchased 
these bonds at much lower levels—they were orig- 
inally recommended at 65—appear warranted in 
retaining their commitments for income primarily, 
but new purchases around present levels of 102 (the 
call price) no longer appear particularly attractive. 
Added to the same group this week are the 
Texas & Pacific general & refunding 5s of 1979. 
These bonds heretofore have been carried in the 
_“'Profit"’ group, having been first recommended 
when selling at 90. At current prices of 99, com- 
pared with a call price of 105, profit possibilities 
are relatively limited but the yield of slightly over 
5 per cent is still considered attractive, quality 
considered. 

Chicago & North Western convertible income 
4!/,s of 1999 are being added to the “'Profit'’ 
group. Recently reorganized, this road is in good 
financial position and earnings in the postwar period 
should be adequate to cover fixed charges on a 
sharply reduced capitalization. Interest on the con- 
vertible 4!/>s is payable on April | each year out 
of net income of the preceding year, and it is esti- 
mated that, on the basis of an average year such 
as 1940, earnings would exceed 7.5 per cent on 
the income bonds. At 72 these bonds appear to 
possess interesting profit possibilities. 


HIGH MOVIE EARNINGS: There are excep- 
tions here and there but, generally speaking, the 
motion picture industry this year will turn in an 
even better earnings performance than the highly 
satisfactory one of 1943. This is one business that 
faces no reconversion problems, and the war's end 
would mean the reopening of markets abroad that 
formerly were highly profitable. In more normal 
times the motion picture producing companies 
obtained around 35 per cent of their total revenues 
from foreign countries and, although South Ameri- 
can business has of course been largely retained, 
virtually all of Europe has been lost to them for 
several years. There is no doubt that theatre 
attendance in this country has been helped by war- 
time restrictions on numerous other forms of amuse- 
ment, but removal of this artificial stimulant would 
be more than offset by resumption of business 
abroad. 


SMALL GOLD PRODUCTION: With only 
755,998 ounces of gold produced in the first nine 


months of 1944, indications are: that the full year's 


output will come to no more than a million ounces, 
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which would be the smallest since the metal was 
discovered in California. Last year, approximately 
1.65 million ounces were mined, which compares 
with 5.9 million ounces for the peak year of 1940. 
Nearly all of the gold now being produced is 
recovered in conjunction with other metals, prin- 
cipally copper, the WPB having virtually halted 
operations in mines which turn out only the yellow 
metal. From the standpoint of the shares of the 
leading domestic gold mine companies, the stock 
market takes the position that ''the metal’s still in 
the ground" and will be extracted under much less 
burdensome tax rates than those at present. Thus, 
despite lack of current earnings, gold shares con- 
tinue to be quoted at levels not far out of line with 
previous earning power. 


MACHINE TOOL TRENDS: The advanced stage 
attained by the country's war production is clearly 
reflected in the figures on machine tool shipments, 
which for more than a year have followed a gen- 


erally downward course: . 

—In millions; 000,000 omitted — 
1944 1943 

January. «....... $56.3 $117.4 
February........ 50. | 114.6 
51.8 125.4 
41.4 118.0 
other 41.5 108.7 
35.0 87.8 
September ...... 35.8 85.8 
Total, 9 months . $386.5 $969. | 


Long ago, of course, industry emerged from the 
tooling-up stage, and most of the demand for 
machine tools in recent months has been for replace- 
ments. Despite the record quantities of machine 
tools that have been manufactured, there will be 
demands for new types of equipment when restric- 
tions on production of civilian goods begin to be 
lifted in significant numbers. There is no question 
that the production records established in 1942 will 
stand for a long time to come (peak: December, 
$131.9 million). But strategically situated companies 
in the field will be able to show adequate earning © 
power on the volumes that seem in prospect for 
postwar years. 


LARGE AIRCRAFT BACKLOG: Recent esti- 
mates are that the aircraft manufacturing industry— 
which only a short time ago was the subject of dire 
predictions for the future—has already booked a 
postwar backlog ot well over $150 million worth of 
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commercial transport equipment. Of course, such 
a figure is only a fraction of the volume now being 
turned out for war purposes. Nevertheless, it 
amounts to more than 50 per cent of the industry's 
entire production for the full year 1939 (which was 
$279.5 million) and is nearly 50 per cent greater 
than that for 1937 ($106.5 million). So far, most of 
the air lines' orders have gone to three companies, 
Douglass securing more than $100 million of the 


total, Lockheed getting about $30 million, and 


Curtiss-Wright obtaining an unspecified amount. 
Other leading companies in the industry undoubt- 
edly will share in the business later on. 


°45 PLANE OUTPUT: Thanks in large part to 
smaller - than - expected combat losses, present 
schedules call for the production of only 75,000 air- 
craft next year, as against 100,000 for 1944. (Orig- 
inally, it had been expected that 120,000 would be 
needed in 1945.) No appreciable tapering off of 
output is planned for the early months of the year, 
with most of the reduction to come in the second 
half. So far as earnings results are concerned, the 
cut-back is not likely to have serious effects for the 
industry as a whole, because of the tax cushion. 


WAGE INCREASES COMING: Now that the 
election is over, the general expectation is that 
action will shortly be taken by the WLB to "'break'’ 
the Little Steel wage formula. And labor leaders 
already are serving notice that this will be a signal 
for new demands for additional wage increases 
throughout most of industry. One of the largest 
groups of workers is composed of the railroad 
employees, and heads of several of the trainmen's 
unions have already stated publicly that any change 
in the wage formula will quickly be followed by 
their opening negotiations for new increases. That 
the stock market is largely prepared for such a move 
seems indicated by the ridiculously low price-earn- 
ings ratios at which most rail issues are quoted. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
Briggs Manufacturing acquires John Douglas Com- 
pany, Cincinnati plumbing ware and fixture manu- 
facturer. .. . McCrory Stores reports October and 


ten months’ sales 6.5 and 4.6 per cent, respectively, 
above last year. . . . As part of its postwar pro- 
gram, R. H. Macy will open a branch store in 
Jamaica, Long Island, geared to approximately 
$5 million annual sales volume. . . . The decline in 
the. September quarter earnings of Consolidated 
Edison system reflects mainly the drop in earnings 
of its subsidiary, Brooklyn Edison, because of 
increased charges for maintenance of equipment. 
. . « Thompson Products stockholders meet Novem- 
ber 28 to vote proposal to make 60,000 authorized 
but unissued common shares available for sale to 
finance postwar expansion. . . . Reynolds Metals 
earned $61.56 per share on the preferred stock 
for the nine months, compared with $58.54 per 
share in the like period last year. Radio Corpora- 
tion's nine months’ gross operating income was 
$238.9 million, after $21.7 million tax charges as 
well as other expenses; net income was $6.7 million 
vs. $217.3 million, $20.8 million and $7.4 million, 
respectively, in the like period last year. 


OTHER CORPORATE NEWS: Food Fair Stores 
acquires American Grocery Company, Hoboken 
(N. J.) operator of 17 "Big Bear" supermarket food 
stores. . . . Nine months’ sales of General Foods 
were $208.8 million vs. $181.2 million in the same 
1943 period. .. . Certain-teed Products stockholders 
meet November 21 to vote approval of amend- 
ments to articles of incorporation. . . . Cooper- 
Bessemer's unfilled orders were $22.8 million as of 
September 30. . . . Celanese Corporation is form- 
ing a new company in Mexico to make rayon and 
other cellulose products for distribution in that 
country's market. . . . Mack Trucks earned $3.65 
per share and paid $12.80 per share in taxes for 
the first nine months vs. $3.40 and $14.50 per share, 
respectively, in the nine. months of 1943... . 
United Light & Power plans $70 million natural gas 
pipeline. . . . Eureka Vacuum Cleaner has used all 
its excess profits tax credits; 1945 fiscal year earn- 
ings will bear full brunt of prevailing taxes... . 
Officials of Pittsburgh Coal deny reports of merger 
with Consolidation Coal; company seeks means of 
capital readjustment to eliminate large preferred 
dividend arrears. 
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Purchases of speculative issues should be made only when con- 
sistent with pamela outlined in “Market Outlook” on page 15. 


SELECTED 
ISSUES 


The issues listed here do nat constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and aguelify as investments, 
ably safe as to interest and principal. ice > Yield Price 
Atch., Top. & S. F.5% non-cum... 100 5.00% Not 
FOR INCOME —— et a Electric Bond & Share $6 cum..... 98 6.12 110 
Philadelphia Co. $6 cum......... 104 110 
Cleve. Union Term. Ist 4'/2s, '77.. 100 4.50% 105 
Public Service N. J. $5 cum...... 102 4.90 Not 
New Orleans Gt. Northern Ist 5s, ‘ 
on Reading 4% Ist (par $50) non-cum. 3 5.1 5 
*N.Y., Chic. & St. Louis ref.4!/os,'78. 102 441 102 
Texarkana & Ft. Smith Ist 1950. 104 5.29 Reynolds Metals 5!/2% cum....... 96 5.73 10714, 
@Texas & Pac. gen. ref. 5s,'79.... 99 5.05 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line gen. 4//2s, ‘64. 90 5.00 Not Am. Water Works & El. $6 cum... 98 6.12 110 
@Chic. & No. West. conv.4!/2s, 1999. 72 6.25 101, Columbia G. & El. 6% cum....... 91 6.59 110 
N. Y. Central 4'/ps, 2013......... 71 6.34 110 Columbia Pictures $2.75 cum..... 47 5.85 53 
Northern Pac. ref. & imp. 6s, 2047. 99 6.06 110 Erie R.R. 5% cum. .............. 62 8.06 100 
Southern Pacific 4'/os, 1969....... 86 5.32 100 Gillette Safety Razor $5 cum.conv. 87 5.75 105 
&Texas Pacific gen. & ref. 5s, 1979. 99 5.05 105 Republic Steel 6% pr. cum....... 103 5.83 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
ootentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


STOCK Recent ——Dividend—— -——Earnings—— STOCK Recent ——Dividend—— ——Earnings—— 
Price 1943 1944 1943 1944 Price 1943 1944 19431944 
Adams-Millis........... 3! $1.75 $1.25 b$2.01 b$1.93 Macy (R.H.) ......... 30 $2.00 $2.00 $2.14 $2.49 
Amer. Machine & Fdry.. 16 0.80 0.60 60.52 60.49 May Department Stores. 63 3.00 3.00 bk.70 bi.8! 
Amer. News .......... 37 1.80 1.80 62.62 62.93 Melville Shoe ......... 37 2.00 2.00 b1.08 b!.0! 
Borden Company ...... 1.50 1.20 60.87 Railroad .. 31 2.50 1.00. 62.98 b2.27 
Chesapeake & Ohio .... 47 3.50 3.00 2.98 2.69 Philip Morris .......... 92 4.50 4.50 6.10 5.8! 
Consolidated Edison ... 25 1.60 1.60 4.19 1.36 Standard Oil of Calif... 37 2.00 2.00 2.00 2.21 
Sterling Drug ......... 66 3.00 3.00 62.25 b2.67 
Elec. Storage Battery... 45 2.00 1.50 bl.I2 Underwood Elliott Fisher. 63 250 1.50 ¢2.09 
First Nat'l Stores....... 46 250 2.50 a0.65 4 
Union Pacific R.R....... 110 6.00 6.00 13.37 11.72 
Gen'l Amer. Transport... 50 2.25 1.87'/2 bI.61 United Biscuit ......... 22, 1.00 1.00 
MacAndrews & Forbes.. 29 1.65 1.55 cf.26 Walgreen ............. 30 1.60 1.60 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 45 $1.80 $1.15 $2.08 c$1.83 Glidden Company ..... 24 $0.90 $0.90 b$0.62 b$0.73 
American Stores ....... 18 1.00 1.00 60.58 b0.58 Great Northern Ry. pfd. 42 2.00 2.00 5.21 5.74 
Anaconda Copper ..... 27. =250 1.50 62.06 b1.90 Homestake Mining .... 43 .... .... 60,75 bDO.26 
Atchison, Topeka & S. F. 67 6.00 6.00 69.43 b7.29 Kennecott Copper ..... 35 3.00 1.50 62.06 bi.99 
Bethlehem Steel ....... 63 6.00 6.00 4.86 4.99 Libby, McNeill & Libby. 7 0.45 0.50 [0.88 [0.94 
Briggs Mfg. ........... 392.00 1.50 b1.24 bI.39 Locomotive ...... 46 200 150 7.43 .... 
Climax Molybdenum ... 34 3.20 1.50 2.90 2.42 RR... b7.40 
Commercial Solvents .. 15 0.60 0.30 0.75 0.74 
Mid-Continent Pete. ... 25 1.40 1.40 b1.64 bI.79 
Continental Can ....... 40 100 0.75 1.63 $2.09 New York Air Brak 47 2.00 2.00 62.67 
Crown Cork & Seal... 36 0.75 0.75 cl.46 2.74 
f Thompson Products .... 48 1.50 0.75 6454 b4.78 
Firestone Tire ......... 52 2.00 1.50 2.60 Tide Water Asso. Oil... 16 0.85 1.00 cl.6% 
Freeport Sulphur 332.00 2.00 2.73 ¢2.36 Timken Roller Bearing... 50 2.00 1.50 1.29 b1.30 
Fruehauf Trailer ....... 40 (1.65 -bI.87 Twentieth Century-Fox... 26 2.00 2.00 62.79 63.12 
General Electric ....... 39 1.40 1.40 cl.10 Steet 59 4.00 4.00 3.60 3.49 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July. 31. g—Fiscal year ended March 31. 
i—Fiscal year ended February 28. r—1!2 months to June 30. s—!2 months to September 30. D—Deficit. @—Added this 
week. %&—Removed this week. See page 16. 
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he fight to decide which compa- 
nies would control early produc- 

tion of television sets is over—except 
for the decision itself. RCA, which 
has a substantial investment in the 
black-and-white screening possible 
under present technique, urged FCC, 
at recent hearings, to let the industry 
get started without awaiting color 
broadcasts. Columbia Broadcasting, 
which has been playing with color, 
suggested that the allocations await 
perfection of this medium. To date, 
the Commission had hinted reluct- 
ance to inspire the manufacture of 
sets which later may be obsolete. 

But reports in Washington sug- 
gest a split decision, giving RCA im- 
mediate command over those frequen- 
cies it can use now and giving CBS 
the higher frequencies it hopes to 
use later. This means that, insofar as 
FCC is concerned, television produc- 
tion can start right after V-E Day. 
The prospect of future color television 
—with which RCA also is experi- 
menting—may, to some extent, cur- 
tail immediate sales of sets. 

Television broadcasts are expected 
in areas surrounding the major cit- 
ies. Existing coaxial cable lines 
should make early chain broadcasts 
possible along the East Coast. Later, 
efforts will be made to build up coun- 
try-wide broadcasting. American 
Tel. & Tel. will do most of the work 
if stations are to be connected by 
wire; if radio relays are perfected, 
it will have to compete with the in- 
dustry itself. 


The many Government agencies 
exiled from Washington in the past 
several years feel a natural nostalgia 
for the company of (a) the Budget 
Bureau which goes over their finan- 
cial accounts, (b) the Congressional 
appropriations committees. which ac- 
tually hold the purse and (c) the leg- 
Fiscal Corp. 
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islative committees which, on occa- 
sion, call hearings to expand or cur- 
tail somebody’s jurisdiction. Second 
only -to the Patent Office, SEC is 
rated among the earliest likely to re- 
turn. HOLC will probably stay in 
New York since most of its liquidat- 
ing business is in the North Atlantic 
area. 


When the war ends, the Alien 
Property Custodian may have an al- 
most controlling interest in the group 
whose members include the notorious 
I. G. Farben. This may come through 
exercise of the option, given by Gen- 
eral Aniline, to stock in the Swiss 
holding company, I. G. Chemie. Nat- 
urally, the Custodian would not be 
allowed, all by himself, to decide how 
to use such control; that would be a 
matter for those who are drafting the 
American point-of-view to be ex- 
pressed at the peace conference. 

While the Custodian is buying into 
the German corporate maze, he is still 
preparing to sell present holdings, In- 
deed, small concerns are being sold 
continually to highest bidders. The 
Custodian would like to sell his big 
blocks the same way, but is not sure 
that anybody would bid. Negotiated 
financing seems more probable. 

Meanwhile, the office looks to Cap- 
itol Hill for early authority to settle 
claims against companies whose stock 
is held. These include bills by 
plumbers, Wall Street lawyers, brok- 
ers and window-washers. 


At the recent rail rate hearings at 
which ICC was being urged both to 
raise and lower the intake of the 
roads, a group of shippers ventured 
a suggestion which the Commission is 
expected to follow. It is a proposal 
to wait. Since, in fact, the Commis- 
sion cannot easily be sure just what 
the effects of change would be, the 
recommendation of long postpone- 
ment of its decision may have been 
just what it wanted. 


One of the purposes of the Termi- 
nation Act was to by-pass the Gen- 
eral Accounting Office which claimed 
power to revise settlements of war 


contracts. But developments indicate 
that the detour was not broad enough. 
Once more the Armed Services and 
the GAO are wrangling. 

In the settlement of cost-plus con- 
tracts, the GAO insists on its power 
to pass upon every voucher, outlawing 
payments already made if, in its judg- 
ment, they attest phony outlays. Since 
the GAO may call for restitutions, 
the companies working on cost-plus 
jobs are reserving their own rights 
to add to to their claims. About $6 
billions of terminated jobs cannot be 
settled. 

The case has gone to the Attorney 
General. That the side getting the 
bad end of his decision at that point 
will call it quits would not follow the 
precedents of recent history: Con- 
gress remains: Meanwhile, financial 
reports of companies doing cost-plus 
jobs remain subject to footnotes. 


Agreement of several Government 
agencies to allow the use of better 
materials and higher prices for home 
construction is not setting off an im- 
mediate building splurge. At the out- 
side, 10,000 homes will be pro- 
grammed monthly. At the $8,000 per 
unit, this adds up to less than $1 bil- 
lion a year. Slow as the drafting of 
programs may be, moreover, it’s 
quicker than building. 


At present, much civilian produc- 
tion is divided among selected man- 
ufacturers who get quotas of scarce 
materials matching their pre-war 
records. As the materials become 
more plentiful, their allocations will 
not advance correspondingly. Krug 
has just ordered WPB division chiefs 
to set aside materials for newcomers. 
The Krug memo carries out a sec- 
tion of the Mobilization Act which 
bars shutting any concern out of civ- 
ilian manufacture by virtue of the 
absence of a pre-war record. There 
is some likelihood that WPB chiefs 
will tend to be niggardly in setting 
aside reserves so that continued minor 
rows with Smaller War Plants Cor- 
poration are indicated. 
—Jerome Shoenfeld 
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Synthetics 


Interchemical Corporation has de- 
veloped a camouflage paint which 
provides such a marked similarity to 
vegetation that it will deceive even 
an infra-red camera—when applied 
to buildings, tents, etc., it simulates 
varigated foliage. . . . Latest in sub- 
stitutes for wire insulation is a new 
version of duPont’s nylon—the coat- 
ing can be applied by extrusion at 
rates of over 1,000 feet of wire per 
minute, and the resulting covering is 
both resistant to heat and impervious 
to all solvents. . . . Another saving 
of steel has been made possible by 
using the “Kimpreg” surfaced ply- 
woods of Kimberly-Clark in place of 
metal-lined ammunition boxes—such 
containers are highly moistureproof, 
and will not rust. ... Rohm & Haas 
has completed extensive tests for its 
new synthetic replacement for nat- 
ural vegetable tannins, known as 
“Orotan,” which can be utilized for 
tanning all types of leathers—it is 
said to produce leather equal in qual- 
ity to that produced by prewar tan- 
nins. . . . An improvement in syn- 
thetic coatings for metals has been 
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introduced by Chemical Enamels—it 
may be applied by brush or spray, 
and the hardened surface is resistant 
to corrosive gases, acids, alkalis, 
moisture and abnormal weather ex- 
posure. . . . When the war ends, 
Southern Friction Materials will have 
a host of commercial and industrial 
uses for its “Cottonleather,” an abra- 
Sion-resistant, plasticized fabric — 
originally developed for shoe soles, 
this leather substitute will be em- 
ployed for belting, oil seals, treads, 
luggage, etc. . . . Rapinwax Paper 
Company has perfected a process for 
moistureproofing paper with a latex 
coating—this wrapping material is 
expected to find a host of uses after 
the war. 


lluminations 


Plans for the manufacture of an 
improved line of fluorescent lamps 
have been announced simultaneously 
by General Electric and Westing- 
house Electric & Manufacturing— 
both companies will offer four new 
“Slimline” types measuring 34 to one 
inch in diameter, and ranging in 
length from 42 inches to 96 inches. 
. .. Among the practical innovations 
that the building equipment industry 
is readying for postwar is an electri- 
cally-illuminated doorknob—it will be 
used for the front door to brighten the 
outside entrance, as well as for in- 
terior rooms to serve as _ hallway 
lamps and night lights. . . . Miniature 
flashlight assemblies of the type pro- 
duced by the National Carbon divi- 
sion of ‘Union Carbide & Carbon are 
becoming a part of costume jewelry 
to be worn on milady’s fur coats— 
the tiny lamps become the eyes of fish, 
horses and other animals, and may be 
turned off and on with the flip of the 
finger. . . . New Jersey Zinc, which 
supplied a large amount of fluorescent 
paints for use in blackouts during the 
war, now has plans for peacetime ap- 
plications of these glowing pigments 


—almost everything from household 
furniture to automobile bodies and 
airplanes has been mentioned. . . . 
Among the telephone improvements 
for postwar is a French-phone variety 
which incorporates a small lamp to 
illuminate the dial—the handset is 
simply tilted sidewise to turn on the 
light. 


Household Gadgets 


General Time Instruments will 
feature a radio clock after the war 
for attachment to any radio set to 
turn on any station at a pre-selected 
time—this gadget will be sold at pop- 
ular prices, and later may be incor- 
porated with standard models. . .. 
Progress in fabricating magnesium 
since Pearl Harbor will make this 
light metal available for all types of 
postwar household equipment, ac- 
cording to an official of Bendix Avia- 
tion — magnesium castings will be 
suitable for such appliances as vacuum 
cleaners, washing machines, bread- 
slicers, hand-tools and sewing ma- 
chines. . . . Through its acquisition 
of the Cavalier Corporation, Florence 
Stove will expand into the electric 
range field—plans also call for the ad- 
dition of a line of electric heaters. . .. 
An improvement in electric vapor- 
izers for the treatment of head colds, 
catarrh and sinus infections has been 
patented by William R. Warner & 
Company—the unit is so constructed 
that it retains its heat for a long 
period after the current has been 
turned off. . . . The entrance of 
Marshall Field & Company into the 
household equipment field, handling 
electric refrigerators, washing ma- 
chines, ironers, vacuum. cleaners and 
dishwashers under its own brand 
name, is expected to interest other 
department stores—the huge pent-up 
demand for appliances is expected to 
justify the opening of new depart- 
ments to specialize in this type of ap- 
paratus. . .. More will soon be heard 
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of the new “Pak-A-Way” home 
freezers of Schaefer, Inc.—these units 
are fashioned from heavy-gauge, auto- 
mobile body steel and finished in 
high-baked enamel. . : . Designs of 
smoke oven, in which meat or fish 
can be smoked and cooked at the 
same time, have been acquired by In- 
dustrial Patents Corporation — with 
automatic controls over the draft, 
smoke, temperature and humidity, 
this device is a modern version of the 
old-fashioned farm smoke-house. 


Christenings 


The new plastic foam of U. S. 
Rubber has been named “Flotofoam” 
because of its extreme buoyancy, be- 
ing one-seventh as heavy as cork— 
peacetime uses will include its appli- 
cation as insulation in many types of 
vehicles for deadening vibration. . . . 
Lionel Corporation, manufacturer of 
“Lionel Electric Trains,” is adding a 
line of wooden pull-toys for young 
children under the tradename of 
“Lion-eds”—included in the initial 
offering is a pony, a puppy and a 
lambkin, but no lion cub. . . . There 
seems to be a growing fad for air 
fresheners with more and more com- 
panies adding new versions—in the 
past month Burry Biscuit started a 
campaign for “AKO” (i.e., Abolishes 
Kitchen Odors), while Household 
Products introduced “Mello-Glo Aer- 
Nu” for the same purpose. . . . Latest 
version of the popular collapsible 
drinking cup is molded from Eastman 
Kodak’s “Tenite” plastic—it will be 
featured as the “Zip-Sip.” . . . Food 
Cooperative, Inc., which has been or- 
ganized to handle cooperative buying 
for super-market operators, will cre- 
ate a private-brand label for a line of 
food products—“Su Mar” has been 
selected for the trademark. . . . The 
American Gas Association has se- 
lected “The New Freedom Gas 
Kitchen” as its description for the 
postwar kitchen that will incorporate 
many new improvements in the gas 
appliance field—an extensive adver- 
tising campaign with this keynote is 
planned for next year... . Two new 
varieties of childrens’ building blocks 
will make their appearance on the 
Christmas shopping counters: (1) 
“Puzinoes,” a game of Playcraft 


Manufacturing which combines a jig- 
saw puzzle with dominoes, and (2) 
“Animakers,” which supplies cut-out 
blocks for “building” animal figures. 
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Office Offerings 


Pitney-Bowes Postage Meter will 
expand in the letter-opener field as a 
result of its acquisition of the Oak- 
ville Company, formerly a subsidiary 
of Scovill Manufacturing—P-B will 


handle both the sales and servicing of 


the equipment. . . . Following the 
release of strategic materials, Her- 
ring-Hall-Marvin Safe Company has 
resumed production of safe deposit 
boxes of the type used in banks— 
the appearance of the new boxes is 
similar to those made before the war, 
although the materials are not identi- 
cal... . Smead Manufacturing Com- 
pany has introduced a new molded 
plastic tab for attachment to folders in 
filing cabinets—a choice of flat or 
angled styles is provided, and each is 
available in a variety of colors... . 
A new portable, vertical visible-file 
unit is being featured by National 
Blank Book Company for busy ex- 
ecutives who require a handy source 
of information—the binder will hold 
either 720 6 by 10-inch cards or 450 
8 by 10-inch cards. . . . Unique in 
calendars for 1945 is the new 56-page 
pad-style brought out by Frederick 
Post Company—a separate sheet is 
devoted to each week of the year, but 
each page has three complete months. 


Miscellany 


Liquid Carbonic will add a line of 
home freezing cabinets as soon as pri- 
orities permit—this company will 
benefit from its wide experience in 
the manufacture of ice cream freezers, 
as well as in the production of cool- 
ing equipment during the war... . 
“Making and Holding Friends 
Through Courtesy” is the title of a 
new pocket guide issued to the em- 
ployees of the Illinois Central Rail- 
road—the reference should serve as a 
model for all transportation systems 
in helping to improve the personal 
services to the public. . . . The ever 
popular amusement park mirrors pro- 
vide the idea for “Krazy Faces,” a 
new fun toy of Herbert George Com- 
pany that is being readied for the 
Christmas trade—the novelty is sim- 
ply a double mirror, concave on one 
side and convex on the other, which 
reflects in nine different contortions. 

When writing for additional in- 
formation, please, enclose a_ self- 
addressed envelope. or postal card. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number sixty-two of a series. 
ScHeNLEY DistTitters Corp., New York 


Telling the World! 


When this recorder learned that one 
of our affiliates, Schenley International 
Corporation, had just ordered special 
labels to be affixed to every bottle of 
our products going to foreign markets, 
it both intrigued and excited him. In the 
center of this red, white and blue label 
is the wording, “Made in the United 
States of America.” This label was 
originated and designed by the Special 
Promotion Division, U. S. Office of War 
Information, Overseas Branch. 

You too will be interested, as I was, 
to learn that OWI Overseas will furnish 
reproduction proofs of this “Made in 
the United States of America” label in 
fifteen foreign languages, free of charge, 
to any American manufacturer or proc- 
essor that ships to foreign countries. 
Already several hundred American 
manufacturers are using this label on 
commercial shipments. It can be printed 
in any size desired, by any local printer. 
In fact, several large label houses already 
carry them in stock. 

Mr. Harold D. Frazee, chief of this 
division of OWI, told this writer that 
all shipments of Lend-Lease material 
which are going all over the world, 
also bear either a label or sign, showing 
the American flag and the wording, 
“Made in the United States of America.” 
Here is something worth shouting about! 

And certainly the idea is long over- 
due. Other nations have made it a 
practice for years to distinctively trade- 
mark and label products which they 
have exported. We, the largest produc- 
ing nation in the world, have lagged 
far behind in this field. It took the war 
to awaken us to our opportunity and 
the OWI to arouse us to action. 

We understand that this idea will not 
be shelved when the war ends, when 
millions of tons of materials and prod- 
ucts for the rehabilitation of devastated 
countries will be shipped abroad by 
American manufacturers. But don’t let’s 
talk too much about the obvious. 

May we humbly suggest to every 
American industry, that every package 
or crate or article shipped to a foreign 
country henceforth and forevermore, 
proudly bear this standard label, “Made 
in the United States of America.” 

And may we also 
suggest that every 
single article or prod- 
uct should reflect by 
its quality our sin- 
cere belief that— 
AMERICA MAKES 
THE BEST OF 
EVERYTHING! 

For more information, address Harold 
D. Frazee, Chief, Special Promotion 
Division, U. S. Office of War Informa- 
tion, Overseas, 250 West 57th St., New 


York 19, N. Y MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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ith the exception of Central 

R.R. of New Jersey issues, the 
market appeared indifferent to the 
election results. Jersey Central bonds 
declined on the rejection of the pro- 
posed new constitution for the State 
of New Jersey, which would have as- 
sured more equitable taxation of rail- 
road properties. A few other rails and 
utilities showed declines of a point or 
more. 


BALTIMORE & OHIO 


The Baltimore & Ohio Railroad 
has issued, in pamphlet form, the 
complete details of the bond adjust- 
ment plan which it proposes to carry 
out under the provisions of the Mc- 
Laughlin Act (Chapter XV of the 
National Bankruptcy - Act). Bond- 
holders who are interested in reading 
the official text of the plan can ob- 
tain a copy by addressing the com- 
pany at Baltimore 1, Md. The plan 
as published November 2 does not 
differ materially from the proposals 
summarized in the preliminary release 
(FW, Oct. 4, 1944). However, there 
are some details as to sinking funds 
and other matters which may be of 
interest to bondholders. 


KOPPERS REFINANCING 


The Koppers Company, one of the 
important Mellon interests, has com- 
pleted a major refinancing program, 
entailing the issuance of bonds and 
notes and the exchange of a new 434 
per cent preferred for the old 6 per 
cent preferred stock. Serial notes in 
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the amount of $11.4 million have been 
placed privately with institutional in- 
vestors. The outstanding 3% per cent 
and 3% per cent bonds, both due in 
1961, have been called for redemption 
on December 4, the 3%s at 105% 
and the 3%s at 103. Funds have been 
made available for prepayment of 
both issues with interest to Decem- 
ber 4. 


DENVER & RIO GRANDE WESTERN 


Although the general mortgage 
bondholders voted heavily against the 
reorganization plan for the Denver 
& Rio Grande Western, the U. S. 
District Court has given its approval. 
Confirmation of a reorganization plan 
over the objection of a large group of 
bondholders is unusual, but it is au- 
thorized by the statute. The judge 
held that the plan “makes adequate 
provision for fair and equitable treat- 
ment of the interest or claims of those 
rejecting it.” This marks an impor- 
tant step toward completion of the 
D. & R. G. W. reorganization, but 
further delays are indicated by ap- 
peals which have been entered in the 
Circuit Court. 


INT’L HYDRO-ELECTRIC 6s 


Following a procedure adopted in 
several Public Utility Act cases, the 
SEC filed an action asking the U. S. 
District Court to enforce its order 
that International Hydro-Electric be 
dissolved under the terms of Section 
11. A lawyer was appointed by the 
Court to investigate the relationships 
between International Hydro and In- 


ternational Paper, the former parent 
company. Recent strength in Inter- 
national Hydro-Electric 6s is predi- 
cated upon the recommendation of 
this attorney ‘that a suit be filed 
against International Paper on the 
basis of financial transactions between 
the two companies. In his opinion, 
there is a possibility that substantial 
sums may be recovered through legal 
proceedings. 

The outcome of litigation of this 
type is always doubtful. However, in- 
dicated asset values behind the bonds 
support current prices, and higher 
quotations could be envisaged in the 
event that a “windfall” materializes, 


OCTOBER FLOTATIONS 


Corporate financing reached the ex- 
traordinarily high total of $843 mil- 
lion in October, as many companies 
put through refunding programs 
ahead of the November War Loan 
drive. However, five issues in excess 
of $100 million accounted for the ma- 
jor part of the activity. American To- 
bacco’s $100 million issue was the 
largest industrial bond offering since 
1942, and the $180 million Common- 
wealth Edison financing, of which 
$155 million were offered publicly, 
was one of the largest flotations on 
record, having been topped only by 
securities sold to American Telephone 
& Telegraph stockholders under 
“rights.” 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e E regular quarterly dividend of One 
Dollar Eighteen and Three - quarter 
Cents ($1.1834) per share on the 434% 
cumulative Preferred capital stock of the 
compeny issued and outstanding in the 
s of the public hes been declared out 

of the surplus net earnings of the company 
the quarter ending December 31, 1944 
payable Januery 2, 1945, to holders of 
such stock of record on the books of the 
ase aoe at the close of business December 


Common Stock Dividend 


e E gmter quarterly dividend of 
Forty Cents €40c) per share on the 

nm capital stock of the company is- 

sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending December 31, 1944, payable De 
cember 15, 1944, to holders of such stock 
of record on the books of the company at 
the close of business November 15 1944. 


Extra 
Common Stock Dividend 


e AY extra dividend of Twenty Cents 

(20c) per share on the Common capital 
stock of the equpeny issued and outstandin 
in the hands of the public has been declar 
out of the surplus net earnings of the com- 
pany, payable December 15, 1944 to hold- 
ers of such stock of record on the books of 
the company at the close of business No- 
vember 15, 1944. 


F. W. DRAGER, Assistant Secretary. 
November 8, 1944. 
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Considering the concentration of 
large issues in a short period, the 
offerings were well absorbed, al- 
though one of the larger issues sold 
below the original offering price 
after dissolution of the syndicate. 


GOOD EQUITY 


Concluded from page 14 


less than the national average. But 
early in that year, reduced operating 
revenues combined with large main- 
tenance outlays raised doubts that in- 
terest requirements on the adjust- 
ment bonds would be earned. Inter- 
est on these bonds was fully earned 
and paid, but dividends on the com- 
mon stock: were suspended. 

This history might appear to raise 
questions as to the probable record of 
Santa Fe common as a dividend payer 
after the war. In this connection, the 
effects of droughts and low agricul- 
tural prices.in the 1930s on the road’s 
volume of business should be consid- 
ered. More than half of the system’s 
mileage ts in Kansas, Oklahoma and 
Texas, States which were seriously 
affected by inadequate rainfall in sev- 
eral: years prior to 1938. Weather 
conditions improved in 1938, but 
prices of farm products slumped 
hadly. 

Farm products normally account 
for 35 to 40 per cent of the road’s 
traffic. The relative importance of 
manufactured goods has risen sharp- 
ly during the war, but there will in- 
evitably be a considerable decline 
when war contracts are cancelled, and 
the Panama Canal is reopened to nor- 
mal commercial traffic. On the other 
hand, there is little likelihood of a 
serious drop in farm production. 

The weather, despite great ad- 
vances in meteorology, cannot be re- 
liably predicted years in advance. 
However, the “Dust Bowl” is now 
only a memory, and there is no rea- 
son to believe that the Southwest will 
again suffer from a series of devastat- 
ing droughts similar to those in the 
middle ’30s. Legislation now on the 
statute books practically guarantees 
high farm prices for two years after 
the war, 

Despite intensive wartime use of 
rolling stock, the acquisition of a large 
amount of modern equipment in re- 
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cent years should help to keep down 
maintenance expenditures in years of 
relatively low traffic volume after the 
war. Before 1937, the road had no 
equipment trust obligations outstand- 
ing. At the end of 1943, $37.6 million 
were outstanding, all bearing very 
low interest rates. These obligations 
are being retired at the rate of about 
$5 million a year. 

Land grant rates are a factor of 
considerable importance to this com- 
pany. In a pamphlet published last 
year, the management stated that land 
grants had netted the Santa Fe about 
$23 million, against reductions given 
on government traffic amounting to 
$26 million. There is a good chance 
that legislation repealing land grant 
rate reductions will be passed next 
year. rt 
The $6 dividend rate on the com- 
mon stock, initiated in 1942, will be 
covered about three times by 1944 


earnings. Unless the Pacific war ends: 


much sooner than expected, traffic 
and earnings will be maintained at 
high levels in 1945. Later on, a con- 
siderable decline may be witnessed, 
but this possibility seems to be ade- 
quately discounted in the high yield 
—about 9 per cent—at current prices 
around 66. 

The probabilities are that, for 
many months to come, earnings will 
continue sufficiently high to cover this 
dividend by a wide margin and add 
further to the road’s impressive cash 
holdings. At all events, the Santa Fe 
will enter the postwar period in an 
extremely strong position. It is not 
likely that the combination of adverse 
factors which depressed the stock so 
drastically in the 1930’s will be re- 
peated. 


Boeing: Aircraft to Build 
1,000 More Superforts 


Be Aircraft has received from 
the War Department an order 
for 1,000 additional B-29 Superfort- 
resses, bringing its total backlog to 
$1,145 million, which will require full 
capacity operations at the Seattle and 
Renton plants until well in 1946. 

Chairman of the board C. L. Egt- 
vedt, in announcing the new award, 
said that the end of the war in Eur- 
ope will have no effect on Boeing’s 
production schedule as the B-29 will 
bear the brunt of the softening-up 
process against the Japanese. 


Steady 


repetition of your finan- 
cial advertising in The 
BOSTON GLOBE — Bos- 
ton’s only all-day news- 
paper—will bring results 


from its investment- 
minded readers. 


Globe 


‘send attractive card with your name. 


BUYS THE NEW 
HANDY RECORD BOOK 


MORNING-EVENING-SUNDAY 
For Investors and Traders 
Put Yourself on a 


“Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’x11%’’) Pin a 
Dollar Bill to this Ad and Mail 
HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 
Xmas Gift suggestion. Simply send names, ad- 
dresses and $1 each. We pay the postage and 


SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Nov. 8, 
1944 


The Board of Directors has this 
day declared an extra dividend 
of Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars($15.00) 
each, payable December 1), 
1944, to stockholders of record 
at the close of business, three 
o'clock P.M., November 20, 
1944. The transfer books do not 
close. Checks will be mailed. 

W. D. BickHaM, Secretary 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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« REAL ESTATE » 


DELAWARE 


HOTEL, located on one of the best fishing 
resorts in Delaware, 35 bedrooms, dining room, 
seating capacity 100 people, kitchen, living room 
and office, annex and store, fully equipped. Price 


$10,000. 
G. HARVEY WRIGHT 
Smyrna, Delaware Phone 3521 


HOTEL, brick, 23 bedrooms, 6 baths, kitchen, 
dining, living and lobby, nicely located, nicely 
furnished. Will sell or take other property on 
trade, also lease, mortgage. G. Harvey Wright, 
Smyrna, Del. 


NEW YORK 


Lodge, genuine log all year 7 rooms, 2 baths, 2 
fireplaces, insulated, knotty pine paneling. Spring 
water, copper plumbing, electricity, hot air therm- 
ostat controlled furnace, garage in basement. 11% 
acres, modern chicken house for 200 hens, 2 en- 
closed wire runs for game birds, hog run, Three 
miles from RR. 50 miles from NYC. School bus. 
Write for complete description and directions. 
Price per 500.00 one third down. 
H. Cc. Kiehn, Blooming Grove, N. Y. 


WHICH CONTROLS YOU? 


Science says that the chemical elements com- 
posing a man’s body may be bought for sixty 
cents at a pharmacy shop. But the real art of 


you is the nite, creative power wi 
makes YOU a living, vital being. 

By the proper use of this creative, slee 
force within you, you can DOMINATE YOu! R 
LIFE and MASTER THE CONDITIONS 
WHICH SURROUND YOU. The Rosicrucians 
have shown thousands of thinking men and 
women how to use this infinite power. 
to direct the inner processes of your mind. 


This Free Book Explains 


The Rosicrucians will send the SINCERE 
SEEKER a free copy of the new book, “The 
Mastery of Life,” hich tells how you be- 
come a student of these age-old truths. ‘Address 
a letter (mot a postcard of curiosity) to: 


Scribe R. R. Y 
The Rosicrucians 
—AMORC— 
SAN JOSE, CALIFORNIA 


The Rosicrucians are NOT a religious organization 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 


At a meeting of its Board of Directors held on Tues- 
October 31, 1944, Blaw-Knox declared a quarterly 
dividend of 15 cents a share and a year-end dividend of 
10 cents a share on its outstanding no-par capital stock, 
both payable December 11, 1944 to stockholders of record 
at the close of business November 13, 1944. 
With these payments a total of 70 cents a share will 
then have been paid in 1944 as compared to 60 cents in 


the year 1948. 
FREDERICK BAKER, Treasurer 


CONTINENTAL 
CAN COMPANY, Inc. 


The year end dividend of twenty-five 
cents (25¢) per share on the cemmon 
stock of this Company has been declared 
payable December 15, 1944, to stock- 

holders of record at the = em of business 
November 25, 1944. Books will not close. 


SHERLOCK MtKEWEN, Treasurer. 


The New York Central Railroad Co. 


New York, November 8, 1944. 
A dividend of One Dollar ($1.00) per share on the 
capital stock of this Company has been declared payable 
January 15, 1945, at the Office of the Treasurer, 466 
Lexington Avenue, New York 17, N. Y., to stockholders 
of record at the close of business November 25, 1944. 
GUSTAVE H. HOWE, Treasurer. 
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Concluded from page 6 


applied and enforced on the price 
than on the cost end. Hence, where 
some contraction of volume is indi- 
cated, at least partial restoration of 
normal profit margins will be largely 
compensatory. 

All other things being equal, then, 
what would be the effect of the indi- 
cated tax change? The final column 
in the tabulation is simply an adjust- 
ment of earnings actually reported 
for last year, to such a revision in 
levies upon income. Some rather im- 
pressive increases are immediately 
apparent. 

Reported earnings of these ten 
companies in 1943 averaged no less 
than $12.85 per share before taxes, 
$3.84 per share after. Thus they paid 
$2.33 to the tax collector for every 
$1 that remained for dividends and 
other corporate purposes. As com- 
pared with the actually reported nets, 
the adjusted figures run from about 
1% to 2Y% times as great. The over- 
all average nearly doubles, from $3.84 
reported to $7.51 as adjusted! 

This is not the picture of one or 
two isolated industries, but of a fairly 
well diversified group. Abbott Lab- 
oratories is a leader in ethical phar- 
maceuticals, biologicals and vitamin 
products. Addressograph-Multigraph 
manufactures duplicating, recording, 
addressing, mail handling and other 
office machines, equipment and sup- 
plies. American Cyanamid produces 
mining, industrial, agricultural and 
other chemicals, including dyestuffs, 
biologicals, explosives and plastics. 

American Tobacco is a dominant 
factor in cigarettes (Lucky Strike, 
Pall Mall, Herbert Tareyton), cigars 
(Cremo), smoking tobaccos (Bull 
Durham, Half and Half), chewing 
tobaccos, etc. Commercial Credit is 
outstanding as an installment-credit 
banking institution, normally special- 
izing in financing wholesale and re- 
tail automobile transactions, which 
has bought as much as a billion dol- 
lars of receivables in a single year 
(1941). Container Corporation leads 
in paperboard products, about half of 
which are further fabricated into con- 
tainers. 

General Mills tops the domestic 


flour industry (Gold Medal, Softasilk, 
Bisquick), also producing breakfast 
cereals (Wheaties, Kix), pharma- 
ceuticals, vitamin concentrates. S. H. 
Kress operates a chain of about 240 
variety stores, chiefly in southern and 
western states. Sears, Roebuck is, of 
course, the world’s greatest merchan- 
diser, both in mail orders and depart- 
ment stores, of which it operates over 
600. Finally, Twentieth Century-Fox 
is among the largest motion picture 
producers and exhibitors (520 thea- 
tres in this country, interest in 30 
in Great Britain). 


FOREIGN POWER 


from page 8 


tion of the probable value of the new 
common than prices for the old com- 
mon stock, which recovered to 2% 
after dropping to 17%. Anyone who 
buys or holds the old common at cur- 
rent prices is speculating upon much 
better treatment in the final plan. 

More liberal treatment is possible, 
if the allocations to Bond & Share 
are reduced or other changes made. 
However, it should be recognized 
that the heavy accumulations on the 
preferreds place the common stock 
in a weak position, quite apart from 
the SEC’s ideas as to priorities in 
Public Utility Act administration. 
Recognizing the large market appre- 
ciation already recorded, and_ the 
possibilities of drastic changes in the 
company’s plan, the senior preferreds 
still offer the best values. The sec- 
ond preferred, although much more 
speculative, has fairly good long 
range possibilities. 

Assuming improvement in political 
conditions in Latin America and har- 
monious inter-American relations af- 
ter the war, Foreign Power’s sub- 
sidiaries have good potentialities for 
growth and prosperity. 


BUSINESS OPPORTUNITY 


“Would like to contact financial and/or large 
machine building organization looking for 4 
product to manufacture after the war. This 
proposition relates to filling an immediate post- 
war demand for a quarter of a billion and regu- 
lar yearly demand for at least $5,000,000 worth 
of very essential machinery which cannot be 
produced by machine builders now having know!- 
— by this business.” Box No. 185 c/o Financial 
orld. 


FINANCIAL WORLD 
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Concluded from page 4 


probably will not rise. The Treasury’s 
stake in keeping rates down is heavy. 
During the war there is the necessity 
of meeting substantial deficits through 
borrowing as cheaply as possible. 
After the war, the Treasury will be 
confronted with the major task of re- 
funding the debt, of trying to sell long 
term issues in exchange for short 
term ones, an extremely difficult job 
if there is the least suspicion of the 
possibility of an increase in interest 
rates. If, as Secretary of the Treasury 
Morgenthau has stated recently, the 
debt is not to be refunded after the 
war, the Treasury will have all the 
more reason to keep interest rates 
depressed, since short term issues 
such as Treasury bills will be matur- 
ing weekly. There will remain never- 
theless the need for refunding opera- 
tions in connection with the shift of 
ownership of Government obligations. 

The fundamental creditor posi- 
tion of the United States, further- 
more, together with the expected 
postwar return flow of currency from 
circulation and inflow of gold (both 
of which will greatly ease the reserve 
position of the banks and have al- 
ready been discussed) preclude any 
firming of interest rates. 


Sales Unnecessary 


Even if such firming should by re- 
mote chance occur, the banks need 
not sell their Governments and take 
a loss. They can hold them to ma- 
turity and so get par for them, meet- 
ing any sudden demand for funds on 
the part of their depositors through 
discounting Government securities 
with the Federal Reserve Banks, 
again at par. Besides, the security 
portfolios of most banks are so spaced 
that a substantial portion of their in- 
vestments are continuously coming 
due. Sudden demands for funds could 
be met by the simple expedient of not 
reinvesting the proceeds of matured 
issues. 

The second “danger,” that of the 
repudiation of the debt, has often 
come up in public discussion in vari- 
ous forms. The latest version of this 
bogey is this: Since the commercial 
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ELY & WALKER DRY GOODS 


COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
new $20.00 par common stock has been de- 
clared payable November 25th, 1944, to stock- 
holders of record at close of business November 
11th, 1944. The stock transfer books will not 
close. 

_Ely & Walker Dry Goods Company 
Manufacturers — Con — Distributors 


St. Louis, Missouri 
October 26th, 1944. 


CHRYSLER 
DODGE 


NOW MAKING WAR PRODUCTS 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the out- 
standing common stock, payable 
December 14, 1944, to stockholders 
of record at the close of business 
November 18, 1944. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


DE SOTO 
PLYMOUTH 


Brewing 
Corporation 
Of America 


DIVIDEND NOTICE 


The Board of Directors at a meet- 


ing held October 27, 1944, 
declared a quarterly dividend of 
62\4c per share, payable Decem- 
ber 11, 1944, to shareholders of 
record November 15, 1944. 


S. TayLor CreicutTon, Secretary 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual dividend 
of 50¢ per share in Canadian Currency, has been declared, 
and that the same will be payable on or after the Ist 
day of December, 1944, in respect to the shares specified 
in any Bearer Share Warrants of the Company of the 
1929 aot. upon presentation and delivery of coupons 
No. at:— 


THE ROYAL BANK OF CANADA, 


King and Church Streets Branch, 
Toronto, Canada 


The payment to Shareholders of record at the close of 
business on the 15th day of November, 1944, and whose 
shares are represented by registered Certificates of the 


, 1929 issue, will be made by cheque, mailed from the 
offices of the Company on the 30th day of November, 


The transfer books will be closed from the 16th day of 
November, to the Ist day of December, 1944, inclusive, 
and no Bearer Share Warrants will be ‘‘split’’ during 
that period. 

The Income Tax Act of the Dominion of Canada pro- 
vides that a tax of 15% shall be imposed and deducted 
at the source on all dividends payable by Canadian 
debtors to non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed to non- 
resident shareholders and the Company’s Bankers will 
deduct the tax when paying coupons to or for account of 
non-resident shareholders. Ownership Certificates must 
accompany all dividend coupons presented for payment by 
residents of Canada. 


Shareholders resident in the United States are advised 
that a credit for the Canadian tax withheld source 
is allowable against the tax shown on their United States 
Federal Income Tax return. In order to claim such 
credit the United States tax authorities require evidence 
of the deduction of said tax, for which purpose Owner- 
ship Certificates (Form No. 601) must be completed in 
duplicate and the Bank cashing the coupons will endorse 
both copies with a certificate relative to the deduction 
and payment of the tax and return one Certificate to the 
shareholder. If Forms No. 601 are not available at local 
United States banks, they can be secured from the 
Company’s office or the Royal Bank of. Canada, Toronto. 


Under existing Canadian Regulations: 


(a) Payment of this dividend to residents of enemy 
or enemy occupied countries is prohibited. 


(b) Payment thereof to residents of other portions of 
Continental Europe or of China is prohibited but such 
residents may direct the deposit to their credit in a 
Canadian Bank of all amounts payable to them. 


(c) Other non-residents of Canada may convert this 
dividend at current Canadian Foreign Exchange Control 
rates into such foreign currencies as are permitted by 
the General Regulations of the Canadian Foreign Ex- 
change Control Board. Such conversion can only be 
effected through an Authorized Dealer i.e. a Canadian 
Branch of any Canadian Chartered Bank. 


Shareholders residing in the United States may con- 
vert the amount of the current dividend into United 
States currency at the official Canadian Foreign Exchange 
Control rate by sending at their own risk and expense, 
coupons, or dividend cheques properly endorsed, to The 
Agency of The Roy: Bank of Canada, 68 William 
Street, New York City, which will accept them for col- 
lection through an authorized dealer, or direct to any 
authorized dealer of the Canadian Foreign Exchange 
Contro] Board. 


Shareholders residing in countries other than the United 
States to whom payment is not prohibited as above noted, 
may convert the amount of the current dividend by send- 
ing at their own risk and expense, coupons, or dividend 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


banks constitute one of the largest 
single creditor groups of the Treas- 
ury, what is to prevent the Govern- 
ment from forcing them to accept 
non-interest-bearing securities for all 
or part of their holdings after the 
war? This form of debt repudiation 
would mean that the Treasury would 
find it impossible to sell new securi- 
ties to the banks in the future, and 
its other consequences would be so 
far-reaching that this “danger” can 
be dismissed. as being too remote for 
serious consideration. 


q properly endorsed, to The Royal Bank of Canada, 
King and Church Street Branch, Toronto, Canada, or to 
any other authorized dealer or to The Agency of The 
Royal Bank of Canada, 68 William Street, New York 
City, U.S.A, with a request for a draft in such foreign 
currency as is permitted in settlement of same, but they 
should first satisfy themselves that this action is not 
prohibited by the Foreign Exchange Control Regulations 
of the country in which they reside. 


By order of the Board, 
J. R. CLARKE, 
Secretary. 


56 Church Street. Toronto 1, Canada. 
7th November, 1944 


PEPPERELL) PEPPERELL 
4 MANUFACTURING 
COMPANY 
FABRICS : Boston, October 27, 1944 


A quarterly dividend of Two Dollars and Fifty 
Cents ($2.50) per share has been declared upon the 
shares of gn Manufacturing Company, pay- 
able November 15, 1944, to shareholders of record 
at the close of business November 4, 1944. 

Checks will be mailed by the Old Colony Trust 
Coppeey of Boston, Dividend Disbursing Agents 


fort rustees. 
P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 
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Alaska Juneau Gold Mining Company 
& Price Range (AJ) 


Data revised November 8, 1944 20 
incorporated: 1897, West Virginia. Office: | 
1022 Crocker Bl “e, San Francisco, Cal. 5 uw PRICE RANGE 
Annual meeting: Tuesday after first 
Number of stockholders 


Monday in April. 
(January 6, 1944): 


Capitalization: Long term debt........ None 
Capital ($10 1,487,490 shs 


DEFICIT PER SHARE 


1936 ‘38 "39 “40 “41 “42 1943 


Collins & Aikman Corporation 
peearnings & Price Range (CK) 
[ 


Data revised November 8, 1944 


Incorporated: 1927, Del., successor to a busi- 60 
ness established in 1840. OMice: 2 200 Madi- 

son Ave., New York, N. Y. meeting: | 45 
Mint "Wednesday tn June, at 00. 10th 30 
St., Wilmington, Del. umber of stock- | 15 
holders (April Preferred 600; | 
common, 3, 


PRICE RANGE 


Fiscal year ends Feb. 26 | 


Business: One of the largest domestic producers of gold, 
with chief mining claims in the Juneau district of Alaska. 
Owns several mill sites, water power sites and three hydro- 
electric power plants. Over 96% of the mine recovery value 
is from gold—the remainder from silver and lead. 

Management: Principal officers with company over 25 years. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1943, $1,457,949; ratio, 13.4-to-1; cash and U. S. Treasury 
bonds $842,708. Book value of stock, $12.95 per share. 

Dividend Record: Payments made without interruption from 
1931 to 1941; none since. 

Outlook: Operations are on a severely curtailed basis as a 
result of labor shortage. Postwar outlook uncertain; depends 
on development work, operating costs and other unpredictable 
factors. 


Comment: Stock is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 1944 
tEarned per share.... $$1.52 $$1.39 $$1.17 1$0.75 $0.63 1$0.62 $0.16 D$0.12 
1.20 1.35 1.20 0.80 0.60 0.37% 


Dividends None None None 
15% 13% 10 5 7 % 
“Company publishes estimated operating profits monthly, but detailed earn only 
annually. tBefore depletion. fter letion, earnings were $1. as. a 27, $10 05, 62 
i 49 — = and 49 cents for 1986, 1937, 1938, 1939, ip40, and 1941, respectively. 
Novem 


Cannon Mills Company 


Data revised November 8, 1944 foreings & Price Range ¢ ) 


60 
incorporated: 1928, N. C., consolidating a | 45 Ls 
ousiness founded ih 1887 and other estab- 30 
lished entities Office: Kannapolis, N. C. 
Annual : Secon x 


ual meeting a@ Tuesday in April ry 
Number of stockholders (April 1, 1940 latest 
published): about 4,200. 4 
Capitalization: Funded debt.......... None 2 
Capital stock (mo par)........... 987,800 shs 

Business: The world’s largest manufacturer of cotton 


towels; accounts for about 50% of total domestic production. 
About 70% of normal sales is derived from this division, the 
balance from sheetings, pillow cases, gray goods, blankets, 
drapes, yarns, tire fabrics, and various other cotton and rayon 
items. 

Management: Capable and aggressive. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1943, $31 million; ratio, 2.3-to-1; cash and marketable 
securities, $9.3 million; inventories, $35 million. Book value 
of stock, $48.59 a share. 

Dividend Record: Varying payments each year since 1928. 

Outlook: Huge volume is offsetting restricted profit 
margins, particularly on government business. Limited civilian 
supplies suggest growing pent-up demand, satisfaction of 
which should largely make up for later government cut-backs. 
Postwar tax reductions also should prove very helpful. 

Comment: Record is above average, but industry charac- 
teristics preclude investment rating for shares. 


EARNINGS, DIVIDEND RECQRD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share....... $4.33 $2.26 $2.31 64 $3.88 4 62 *$3.91 .. 
paid ....... 4.00 1.50 1.50 2.25 2.00 2.00 2.00 50 
ce Range: 
68% 61% 42 41 40% 39 se 
Scecsenesececcbees 37 28 21 29 29% 32 29 36 42 


*Includes postwar refunds 81 cents in 1943, 51 cents in 1942. To November 8. 


26 (For additional Factographs, please turn to page 28) 


Capitalization: “ang term debt........ None 

“Preferred stock 5% cum. conv,.. 35,775 shs DEFICIT PER SHARE 

Common stock (no par).......... 562,800 shs 1937 "38 "39 ‘40 ‘42 “43 1986 
*$100 par; redeemable $110; convertible 

into 1% shares common. 


Business: Largest domestic manufacturer of upholstery 
pile fabrics (velours, velvets, mohairs) also makes men’s and 
women’s wearing apparel fabrics. Normally, company supplies 
75% of the automobile industry’s requirements. Furniture, 
transportation, wearing apparel and yarns the balance. 

Financial Position: Strong.. Working capital February 28, 
1944, $11.4 million; ratio, 5.2-to-1; cash and equivalent, $3.2 
million. Book value of common, $27.84 a share. 

Dividend Record: Preferred record unbroken. Various 
common payments in 1927-28, 1935-36, 1937-42 and 1944. . 

Outlook: Slow to recover under wartime conditions, but 
postwar prospects are decidedly encouraging. 

Comment: Preferred shares are good grade; common 
normally carries commodity and cyclical risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal ——Calendar Year’s—. 
*Qu. a Bag 81 Aug. 30 Nov. 30 Feb. 28 Year Diiteate Price Range 


1936. $1. $1.95 $2.52 1937.... $1.73 $8.16 $5.00 62%—18 
1937.,.. 2.09 1.40 1.32 1938.... D0.96 8.85 1.25 89%—13% 
1938.... 1.51 1939 1.37 1.71 1,00 87 20 
1939.... D0.16 0.19 2.19 1940 1.94 4.16 2.75 35%—16% 
1940.... 1.22 0.85 1.69 1941 1.39 5.15 3.00 30%—11 
1941.... 1.33 0.81 0.19 1942, D1.26 1.07 0.25 18%—10% 
1942.... DO.52 0D0.16 0.57 1943. D0.02 None 28%—17 
1943.... 0.56 0.60 0.41 1944.... 0.30 1.87 +388 —25 


*Approximate date as company uses weeks in its accounting. fTo November 8. 


Columbia Gas & Electric Corporation 
»Farnings & Price Range (CG) 


Data revised November 8, 1944 


Incorporated: 1926, Delaware. Office: 902 [99 

Market Street, Wilmington 28, Del. Annual 15 

meeting: Last Thursday in April. Number 10 4 

of stockholders, about 82,000. 5 i | PRICE RANGE 

Capitalization: Sub. Long term 0 = $1 

Own Long term debt............ 76,835,000 30 

Own preferred 940,664 shs 

Own preferred (5% cum. "ees 38,695 shs 0 

Own preference (5% cum.).... 121,668 shs 1936 °37 ‘38 ‘39 ‘40 “4) ‘42 1943 

Common stock (no par)....... 12,223,256 shs 


Business: Dominant interest is in production, purchase 
and distribution of natural gas. Also operates an important 
group of electric and manufactured gas utilities. 

Management: Well qualified. 

Financial Position: Good. Working capital December 31, 
1943, $24.1 million; ratio, 1.5-to-1; cash, $35.4 million. Book 
value of common, $11.74 per share. 

Dividend Record: Payments 1927-1937, 1940-41 and 1943-44. 

Outlook: Company will probably dispose of its electric 
properties under Public Utility Act proceedings. Location of 
distributing systems and arrangements for new sources of 
supply indicate good long range prospects for the gas prop- 
erties. 

Comment: Average earning power is sufficient to provide 
satisfactory protection for the preferreds; the common is a 
speculation on the outcome of integration and corporate 
simplification. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 

Qu. ended Mar. 31 June 30 Sept. 30 aX $1 Total Dividends Price Range 
000050 0.22 0.16 DO0.04 0.23 0.57 0.45 4% 
1938. ....... 0.24 0.02 D0.09 0.14 0.31 None 9%— 5 
0.32 0.11 DO.08 0.11 0 None 9 — 
1940........ 0.49 0.11 D0.20 0.12 0.52 0.30 7 4 
0.31 0.08 D0.14 0.08 0.33 0.10 4%—1 
0.08 D0.09 0.03 0.17 0.19 None 2%— 1 
") See 0.30 0.02 0.01 0.03 0.36 0.10 5%— 1% 
0.25 0.12 *0.10 4 


*To November 8. 
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Curtis Publishing Company (The) 


Data revised November 8, 1944 Price Rang (OS) 


Incorporated: 1929, Del., to acquire control 
comand Ofies: Tn to 15 of a number of established department store PRICE RANGE 
day in April. Number of stockholders 5 
mabor Si, 2048): Prior preferred, 9108, 0 — a $1 November. Number of stockholders (July 
a. 0 , 1943): Preferred, 1,643; common, 2,151. 


Federated Department Stores, Inc. 


Data revised November 8, 1944 


_Farnines & Price Range (FDS) 


*No par, callable $75; entitled to $1 additional to extent earned. No par, callable 
+ $120; unexchanged for $3 preferred under recapitalization plan. 

Business: Publishes the Saturday Evening Post, Ladies 
Home Journal, Country Gentleman and Jack & Jill, a juvenile 
magazine. 

Management: Experienced and conservative. 

Financial Position: Excellent. Working capital December 
31, 1943, $25.4 million; ratio, 4.8-to-1; cash, $7 million; mar- 
ketable securities $19.3 million. Book value of prior pre- 
ferred, $43.75 (Oct. 1, 1944) a share. 

Dividend Record: On $7 preferred (now in junior position) 
irregular payments in recent years; last was $5 in December, 
1943; arrears $41.62% July 1, 1944. Prior preferred arrears 
cleared 1943. None on common since 1932. 

Outlook: Better advertising and subscription rates suggest 
earnings improvement ‘when paper supplies are again ade- 
quate. 


Comment: Speculative positions of stocks are improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

Qu. ended: Mar. June 30 80 Dec. 31 Range 
$0.0 $0.51 D$0.16 $0.13 Non 244%4—16 
1987...... 0.008 0.26 D0.70 D0.56 D1.00 None 20%— 4 
D0.69 D0.26 D0.90 D0.59 D2.44 None 4% 
D0.57 0.17 D0.79 D0.55 D1.76 None T%— 3% 
_. D0.33 0.17 D0.50 0.67 D0.01 None 4 1% 
D0.01 0.02 D0.21 0.09 DO0.30 None 
D0.27 D0.14 DO0.14 D0.06 D0.61 None 2 -13/32 
D0.04 0.19 0.18 0.07 0.40 — 1 
0.01 0.09 D0.01 *None *11%— 5% 


*100 par; redeemable $105 to October 1, 
te 104 thereafter. Conversion privilege 

xpired October 1, 1944. 

Business: Contfols (68.7% to 99.01%) Wm. Filene’s Sons, 
Boston, (32% of parent’s total sales), F. & R. Lazarus, Colum- 
bus, O. (27%), Bloomingdale Bros., New York, N. Y. (21%), 
and Abraham & Straus, Brooklyn, N. Y. (20%). 

Management: Efficient and aggressive. 

Financial Position: Strong. Working capital July 31, 1944, 
$34.5 million; ratio, 4.5-to-1; cash and U. S. Gov’ts, $16.0 mil- 
lion. Book value of common stock $34.49 per share. 

Dividend Record: Preferred record unbroken; various com- 
mon payments each year since 1931. 

Outlook: War earnings have been well sustained consider- 
ing handicaps; reduced taxes should largely offset any post- 
war sales decline. 

Comment: Preferred is a “business man’s investment,” 
common is a better than average speculation in the merchan- 
dise group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Years ended Jan. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share... $1.61: $8.03 $2.37 $2.45 $3.01 $2.90 *$3.16 *$3.56 *$3.50 
Years ended Dec. 31: 


Dividends ........ «2.00 1.25 1.00 1.25 1.80 1.50 1.52% §1.50 
Range: 

46% 438% 29 27% 2 227% 18% 25% 30 
eben 20% 14% 12% 18% 15 14% 11% 15 22% 


*Years ended January 21, 1936-1942, and July 31, 1942-1943 and 1944. §To Novem- 


ber 8 


Federal Mining and Smelting Company 


Great Northern Railway Company 


Earnings & Price Range (FMS) 
Data revised November 8, 1944 3 
incorporated: 1903, Del. Office: 120 Broad- tao 
way. New York 5, N. Y. Annual meeting, 20 
Second Monday in April. Number of stock- 10 ig! 


holders (December 31, 1943): 782. 


Capitalization: Long term debt........ 
*Capital stock ($2 par).......... 246, 


$6 
*51.6 per cent owned by American Smelt- $2 
ing & Refining. 1936 ‘37 ‘38 "39 "40 “42 1943 


Business: Mines in Coeur d’Alene district of Idaho produce 
gold, silver, lead and zinc; also has marginal, high cost mines 
in Oklahoma, Kansas and Missouri producing zinc and lead. 
Production in 1943: 27,411 tons of lead, 36,621 tons zinc, 385 
ounces gold and 1,084,864 ounces silver. Entire output of 
the company is sold to American Smelting & Refining under 
contract. Since 1939 production has declined steadily. 

Management: Managed by American Smelting & Refining. 

Financial Position: Adequate. Working capital December 
31, 1943, $1.9 million; ratio, 2.9-to-1; cash and equivalent, $1.8 
million. Book value of common stock, $21.66 per share. 

Dividend Record: Dividends paid 1904-09, 1927, 1937, and 
December, 1939 to date. 

Outlook: Under the war economy, company has been af- 
fected by labor scarcities. Uncertainty over life of the com- 
pany’s mines, particularly in the Tri-State district, continues 
as an adverse factor. 

Comment: Stock is highly speculative, and risk is empha- 
sized by small floating supply. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 


Earned per share....... $2.25 $6.09 $1.14 $3.42 $3.95 “% $4.76 $4. eens 
Dividends paid ........ None 5.00 None 1.50 2.00 4.00 3.50 3.50 181. 50 
Price Range: 
18% 30 265% 33 29% 29% 
7% 12 10% 17 19 t20 18% 719% 


*Adjusted for five-for-one split up November 16, 1939. Earnings are before depletion. 
*To November 8. 


(For additional Factographg, please turn to page 30) 


Data revised November 8, 1944 pearnings & Price Range (GN) 
incorporated: 1856, Minnesota, as the Min- 
neapolis & St. Cloud R.R. Co. Present title 
adopted 1889. Office: 175 E. 4th Street, St. 
Paul nn. meeting: Second 
Thursday in May. Number of stockholders 
‘18, 1943): 29,227 


term debt. -$291,072,768 
non-cum. 
ine 2,498,923 shs 


*No common stock ever issued. 


1937 ‘38 ‘39 ‘41 “42 "43 1944 


Business: The northernmost of our transcontinental rail- 
road systems, serves, with branch lines, ten states and British 
Columbia. Joint control (with Northern Pacific) of C. B. & 
Q. R. R. gives access to Chicago, St. Louis and the Gulf. 

Management: Of long experience and association with the 
company. 

Financial Position: Strong. Working capital August 31, 1944, 
$43.1 million; ratio, 1.7-to-1; cash, $40.7 million. Book value 
of preferred, $180.52 per share. 

Dividend Record: Unbroken record of liberal payments from 
1890 to 1932. Irregular payments 1937, and 1940 to date. 

Outlook: September, 1944, refunding completes decade of 
debt reduction, with charges nearly halved. Normal east- 
bound freight movement reversed in 1943 by demand from 
Pacific Coast war industries. Postwar earnings will follow 
cyclical trends but should show good improvement over 1930’s. 

Comment: Stock ownership in “Burlington” a source of 
substantial non-operating income. Sharp reduction in fixed 
charges substantially improves status of the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
Years ended 
Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share.$3.98 $4.05 $1.09 $4.09 $6.72. $11.63 $7.84 $5.74 
Dividends paid...None 2.00 None one 0.50 2.00 2.00 2.00 *2.00 
Range: 

OT errr 46 56% 3056 31% 30 28% 25% 32% *41 
nsdectsaced 32 20% 12% 16% 15% 18% 19% 21% *25 


tNine months to September 30. “To November 8. ~ 
FINANCIAL WORLD 
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You Now Need Investment Guidance 
More Than Ever Before 


(PLEASE SHOW THIS TO AN INVESTOR FRIEND) 


Today’s business, political and war situa- 
tions create both opportunities and pitfalls 
for every investor. Therefore, keeping bet- 
ter informed than ever before should prove 
highly advantageous to you in the coming 
12 months. 

You cannot possibly spare the time to se- 
lect the really essential points from the mass 


Geared To Your 


You will need FINANCIAL WORLD in 
the months ahead because its editors will pre- 
sent highly important news and analyses, 
from now on, that you can use to your de- 
cided advantage in the reconversion period. 
We will give you an insight into the probable 
trends of leading corporations, and point out 
securities of various types that are much 
better values than the average. 


of financial matter published daily; our edi- 
tors will save you that job—and at a trifling 
cost. 


FINANCIAL WORLD will be edited, in 
coming months, so as to give you the cream 
of the investment news, together with keen 
and helpful interpretations, at all times recog- 
nizing the requirements of bewildered in- 
vestors. 


Investment Needs 


You will need FINANCIAL WORLD be- 
cause it is not so anxious for business as to 


promise impossible performance to credulous 
individuals who are seeking elusive short- 


term market profits. We do not give trading 
advice because we want to help you invest 
your money wisely; we do not encourage 
foolish short-term speculation. 


Face These Facts Squarely 


You will need FINANCIAL WORLD be- 
cause unless you obtain the benefit of the 
many important facts that are brought to 
the attention of our subscribers each week 
you are likely to make costly mistakes, many 
of which can be avoided if you read FINAN- 
CIAL WORLD regularly. 

You will need FINANCIAL WORLD be- 
cause there is no adequate substitute for it 
at anything like its price. If you think you 
are saving $15 by not subscribing, you are in- 


dulging in a costly form of sophistry because 
failure to read a single important article may 
easily cost you the price of a hundred years’ 
subscription. Why practice short-sighted 
economy? 

You now need FINANCIAL WORLD, 
not that it is infallible in its advice, but be- 
cause it will supply to you, in compact form, 
countless time-saving aids to greater invest- 
ment success than you are likely to achieve 
without it. 


For Better Investment Results Mail This Coupon Today 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 
(a) Next 52 weekly issues of FINANCIAL WORLD; 


(b) Survey of my 20 LISTED securities on attached sheet ; 
(c) Next 12 issues of “INDEPENDENT APPRAISALS OF LISTED 


STOCKS” (Ratings and Statistics) ; 


(d) “10-Year Dividend Honor Roll (1933-1942)”, “A Common Stock 
Program for $5,000”, “44 Stocks Facing Postwar Dividend 


Increases”. 


Note—What you pay us for a subscription (or books) is a 


deductible income tax expense. 


NOVEMBER 15, 1944 


Extra Value Offers 


(0 Check here (and add $2.95) for large 
book of “Stock Factographs.” Price 
alone $3.85. 


(0 Check here (and add 50 cents) for “104 
Premier Peace Stocks.” Price alone $1. 


(0 Check here (and add 50 cents) for new 
“12 Year Record of N. Y. Stock Ex- 
change Common Stocks.” Price alone $1. 


(0 Check here (and add $1) for “Bond and 
Preferred Stock Guide” covering over | 
4,000 issues. Price alone $2. 


() Check here if you wish to subscribe for 
only 6 months: Remit $7.50. 
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Kaufmann Department Stores 


United States Steel Corporation 


Earnings & Price Range (KKN) 


Data revised November 8, 1944 


1913, New York, to acquire 
business formed 1871. General offices: 400 
., Pittsburgh, Pa. Annual meet 

ing: _— Monday in March. Number of 
ders (October 1, 1944): Capital stock, 


Capitalization: Long term debt... .$2,600,010 
Common stock ($1 par).......... 552,662 shs 


Business: The largest and one of the oldest department 
stores in Pittsburgh (Pa.). Handles about one-third of the 
department-store business in that city; a substantial propor- 
tion of sales is on credit. Store building is owned, but land 
is leased on a long term basis. 

Management: Under leadership of the founder’s family. 

Financial Position: Comfortable. Working capital June 30, 
1944, $6.8 million; ratio, 3.5-to-1; cash and Government bonds, 
$2.1 million. Book value $13.98 per share. 

Dividend Record: Continuous payments on common at 
varied rates since 1919. 

Outlook: For the duration sales will be sustained by the 
high rate of consumer purchasing power in the steel center, 
though scarcities and restrictions on civilian goods will con- 
tinue to limit benefits. Normally company’s business reflects 
cyclical influences. 

Comment: Retirement of preferred stock in June, 1944, has 
improved position of the common stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 

Earned per share...... $2.60 $2.63 $0.96 $1.67 $2.08 $1.85 $1.53 1. $0.94 

Dividends paid ........ 2.25 160 1.15 0.80 105 1.05 0.75 .80 
Price Range: . 

36% 36 12 16% 15% 14% §17% 

17 15 11 8% 9 9% 6 7% §13% 


*1936 earnings are based on old capitalization. tHalf-year. §To November 8. 


Pacific Lighting Corporation 


Diste ber 8, 1944 pearnings & Price Range (PLT) 
incorporated: 1907, California, successor to | 60 cami aan 
Pacific Lighting Co., formed in 1886. Office: | 45 | 
433 California St., San Calif. 30 
Annual meeting: Third Wednes in May. 15 Sy 
Number of stockholders 1944): 0 
Preferred, 3,846; common, 14,556. 

Capitalization: Subs. debt....... $44,876,000 
Parent Co. 2% notes............ 1,000,000 
“Preferred $5 cum. (no par).. 200,000 shs 


Common stock (no par)........ 1,608,631 shg 
~ *Callable at 104 to July 15, 1945, and on a declining scale thereafter. 


Business: Through subsidiaries, this parent and pipeline 
company supplies natural gas to 248 cities, towns and com- 
munities in southern California, including Los Angeles. Ex- 
cept for emergency and standby purposes, subsidiaries own 
no gas-production, purchasing supply from oil companies. 

Management: Excellent; headed by Chairman C. O. G. 
Miller, one of the founders of the business in 1886. 

Financial Position: Satisfactory. Working capital September 
30, 1944, $3.0 million; ratio, 1.1-to-1; cash, $15.0 million. Book 
value of common $29.41 (December 31, 1943) a share. 

Dividend Record: Common dividends every year since 1909. 

Outlook: War influences have caused a sharp gain in popu- 
lation in the service area, much of which may be retained. 
Despite the probability of a rather severe industrial readjust- 
ment in Southern California after the war, average earnings 
should be reasonably well maintained. 

Comment: The equity is attractive for its income qualities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June30 Sept.30 Dec. 31 *Dividends *Price Range 
stents se $4.22 $4.00 $4.01 $3.88 $2.70 56%—44% 
4.71 4.62 4.10 53%—34% 
3.32 3.69 3.92 4.18 3.00 434%—32% 
Sp 4.79 4.46 4 3.60 3.00 50%—41% 
re 2.85 2.63 2.74 3.18 3.00 —33 
eS aes 3.32 3.51 3.37 3.35 3.00 —26 
SERKchGbsssexns 3.30 3.40 3.63 3.51 3.00 34 —22 
soaebesNieNs 3.28 3.12 3.14 8.21 3.00 45%—33 
3.66 3.50 3.45 +3.00 746 —39% 


Data revised November 8, 1944 


J. Office: 71 Broad- 
way, New York 6, Y. Annual meeting: 
First Monday at 51 Newark S8t., 
Hoboken, N. J. Number of stockhol 
(May 1, 1944): Preferred, about 73,970; 
common, about 165,800. 
Capitalization: Long term debt. .$130,336,397 
*Preferred stock 7% cum.......3,602,811 shs 
Common stock (no par)........ 8,703,252 shs 

*$100 par, not callable. 

Business: The largest steel company normally producing 
about 36% of domestic rolled steel. Integration extends from 
ownership of huge iron ore and coal reserves to fabrication, 
construction and shipbuilding. 

Management: Very capable and aggressive. 

Financial Position: Very strong. Excluding $135 million cash 
and Government securities reserved for capital expenditures, 
working capital December 31, 1943, $519 million; ratio, 2.5-to-1; 
cash and U. S. Governments, $375 million. Book value of com- 
mon stock, $143.71 per share. 

Dividend Record: Regular preferred payments since 190 
exception partial omissions in 1932-35, cleared in 1936-37. 
Varying common payments excepting 1904-05, 1915, 1933-36 
and 1938-39. 

Outlook: Pinched profit margins have largely offset 
enormous war production; conversely, earnings may hold 
fairly well on lower peacetime volume, particularly if tax 
rates are substantially reduced. 

Comment: Preferred is business man’s investment; com- 
mon is normally a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND Paes. RANGE OF COMMON: 
ea 


Earnings & Price Range (Xx) 


i 


LoLls 


1936 ‘37 °38 "39 ‘40 


"42 1943 


5 Mar. 31 June hg Sept. 30 Dec. 31 Tot: Dividends Price Range 
1936...... B$0.34 $0.7 $0.84 $1.69 $2.91 None a 6 
1937...... 2.56 343 2.79 DO0.19 8.01 $1.00 —48 
1938...... DO.87 D1.30 D1.40 DO.22 D3.79 None 71%—38 
1939...... D0.65 D0.57 0.4 2. 1.83 None 82%—41% 
1940...... 1.24 1.48 3.08 3.05 8.85 3.00 76 2 
1941...... 3.48 2.12 3.22 1.61 10.45 4.00 70%—47 
1942...... 1.01 1,43 0.73 2.12 5.29 4.00 55%—44 
1943...... 1.04 1.08 1.48 0.79 - 4 4.00 59%—47 
1944...... 1.23 1.04 1.22 $4.00 763 %—50% 


*After contingency reserves 29 cents each in 1941, 1942 and 1943; includes debt 
retirement credit 29 cents in 1943. To November 8. 


Youngstown Steel Door Company (The) 
arnings & Price Range (YSD) 


Data revised November 8, 1944 


40 
30: 

Incorporated: Ohio, 1924. Office: 590 The [| 20 Paice Manet 

Arcade, Cleveland 14, Ohio. Annual meeting: 0 


Last Saturday in April. Number of stock- 
holders (December 31, 1943): 2,609 


EARNED PER SHARE 


Capitalization: Long term debt........ None 
Capital stock (no par)........... 665,920 shs 


1937 “38 ‘39 “40 “41 ‘42 “43 1944 


Business: The leading U.S. manufacturer of steel doors for 
freight cars. Also makes door fixtures, steel freight car sides, 
and steel containers for handling special kinds of railroad 
bulk freight. Supplies virtually all of Canadian requirements 
(of steel freight-car doors) through Canadian subsidiary. 

Management: Experienced and progressive. 

Financial Position. Strong. Working capital, December 31, 
1943, $3.8 million; ratio, 6.1-to-1; cash and U. S. Gov’ts $2.1 
million. Book value of capital stock, $8.01 per share. 

Dividend Record: Varying cash payments in each year since 
1926; also stock dividends as follows: 1928, 350%; 1930, 20%; 
1935, 100%; 1936, 300%; 1937, 100% (2-for-1 split-up). 

Outlook: Heavy railroad requirements for repairs, rebuild- 
ing and new construction suggest good volume well into the 
postwar era. 

Comment: Identification with “feast-or-famine” railroad in- 
dustry makes stock essentially speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1987 1988 1989 1940 1941 1942 1948 194 

Earned per share...... $1.80 $3.33 $0.07 $1.20 $2.10 $2.06 $1. $9.18 12 

Dividends 0.90 0.25 1.00 .15 15 
rice Range: 

36% 30 81% 34 18 12% 16 18% 


*Adjusted to present capitalization. tListed N. Y. Stock Exchange in Febrv'" 


1938. iFirst half 1944, vs. 12¢ in 1943 period. 


§To November 8. 
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DIVIDENDS 


DECLARED 


Company 

Aeronautical Products 

Als. R. 
allied 
Do ‘ 
Aluminum Co. of America. . 
Amerex Holding Corp....... c 
American Chicle Co........ 


Ame 
American Gas El...........40¢ 
Do 4%% pf.. -$1.18% 
Armour & Co. ‘$6 pr pf.$1.50 
Atlas Powder 
Automatic Voting Machine. . c 
Barlow & Selig 
Bastian-Blessing 
Beaunit Mills ai pe c 
1.50 
Power & 


Do 7% pf. 
Do 34% 
Brunswick-Balke- 
Buck Hill Falls Co..... 


Building Products, Lt 
Calif. Pacifie Util. 5% rae 
Canada & Dominion Sugar.... 


Canada Malting .... 
Do 


Central Violeta Sugar..,....$1 
Charis’ Corporation | 
Chicago ‘Corp. $3 pref.........%5e 
Chicago & 9 West. Ry....... 


De OF 


Chrysler Corporation ‘ 
Collins & Aikman Corp........ 
1 Assurance Co., Chicago. 
Cons. Bakeries of Canada..... 
Continental Cam 
Cont’l Casualty 


Continental Commercial 7% 
D 


1.25 
1.25 

75¢ 
25¢ 
-50¢ 
50c 


www 
FRE 


ean 


Creole Petroleum 
Com & $3 


Denver Stock Yard 

5%% Df. 
Distillers ‘Corp. Seagrams.... 

Do 5 RRR $1.25 
Dominguez Fi 
Dow Drug 
Elgin Nat’l Watch..... 
El Paso Natural Gas. 


Flintkote 


Pe- Pay- 
le 


2 


eee 


£2: © 


Bon 


Mone: Ob wert: : 


Boo 


HO, 222 © 
tt tia 


ae 


+: oO: 


Company 


Jewel Tea 4%% pf. 
Kearney & Trecker Corp.. 


Lake Shore Mines, Ltd........20¢ .. 


Ludlow Mfg. & Sales....-.-.$1.50 
| Hepeating Razor.....2: 
Do $5 pf. $1.2 


on 
Do 4%% of..... 18% 

Master Electric Co. 

Mead 


$6 pf 

$5.50 
Metal Textile . ini 
Consolidated Gas 


Nachman 

Nat’l Dairy Product 

New Britain Gas Light... 
N. Y. C 1k 


ineteen Hundred Corp. 
Nonquitt Mills . 


Parker-Wolverine 

Pennsylvania RR. 

Peoples Telephone 4%% pf 
Phelps Dodge oe 
Pittsburgh Plate Glass..,.. 
Planters Nut _& Chocolate 
Poor & Co. B 


A 
Prentice-Hall 
Rath Packing Co. 5% 0G... 82,50 


50e 
Roxy Theatre $1.50 pf...... 
Sheaffer (W. A.) Pen Bae 
Sharp & Dohme...............25¢ 
Sheller Mfg. .. 
Sivyer Steel | Castings. 50c 
Smith (A. 
Southern 
Paper $2 pf..... 
Do 6% 


pf. $1. 06% 
Standard Dredging $1.60 pf....40¢ 
Standard (N. J.).........50€ 


Tex-O-Kan Flour Mills 7% 
Texon Oil & Land.......... 
Tilo Roofing ....... 


Toronto Elevators. ‘hea 
DO 
United Air Lines 44%% 
pf. 18% 
United Biscuit Co. of America. 25c 
Do 5% $1.25 


United Elec. Coal Cos... ......25¢ 
Universal Match . 


pf. $1 
Western Utilities 6% pf.......15¢ 
Whitaker Paper 1 


Wright- Hargreaves Mines. Ltd. 5c .. 
Co. 50c 


Wrigley (Wm.) J: 
Do 


o 
©: seo: ox: :: 


Q Feb.1/45 
Nov. 15 
Dec. 15 
Dec. 15 
Dec. 9 


Re Seo 


LELL 


:: 


8 


a 


Accumulated 


Grain, Ltd. 6%% 


Worumbo Mfg. Co. 


8% 


Y—Indicates year-end dividend. 


BOOKLETS 


Phy 


bs request on your letterhead, and 
obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


“REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, 
N.Y.S.E., member firm. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium oi 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates 

will solve both ordinary and unusual investment 
problems. 


PREPARING FOR PEACE 

An inspirational and informative booklet designed 
for executives who have the urge to start today to 
Prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm of 
the New York Stock Exchange. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
other data—just published by large investment firm. 


50-YEAR DIVIDEND PAYERS 

A list of twenty-seven common stocks, upon 
which consecutive dividends have been paid for 
fifty years or more, has just been published by 
a leading N. Y. Stock Exchange firm. Yields 
ranging up to 8 per cent are included. 


SIMPLIFYING TAX RECORDS 

Research Institute of America has assembled a 
complete series of work sheets and guide to assist 
the average investor in computing capital gains 
and losses for tax purposes. Copies are free to 
those writing on their business letterhead. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


ARMY SCRAPBOOKS 

Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction of origin- 
al value—also small size scrapb 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn to 
write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 

new erasure shield styled to ‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ELECTRONIC TRADENAME DIRECTORY 
A glossary of almost 1,000 brands of radio tele- 
vision and electronic products, plus those of _ 
trical appliances—from Acousticon to Zipo 
the questions: What Is ItP Who Makes 


Rs 
Hldrs. of Pe- Pay- Hldrs. of 
Record Rate riod able Record 
20 Nov. 14 Nov. 4 
20 Nov. 14 Nov. 15 
Be 
Nov. 
5 Nov. 17 Q Nov. 4 he 
11 Nov, 20 Maguire Industries ...........30¢ .. Nov. 15 ae 
: /45 Dee. 11 Mallory Hat 7% pf..........$1.75 Q Oct. 24 
9 Nov. 15 Q Nov. 15 a 
1 Nov. 18 Q Nov. 15 2 
15 Dec. 1 Nov. 22 
DO 15 Dec. 1 Nov. 24 
American Forging & Socket. .124 1 Nov. 22 Q Nov. 15 ui 
15 Nov. 8 Q Nov. 15 eo 
15 Nov. 15 Nov. 20 
15 Nov. 15 ov. 
Dee, Nov. 21 
0 Dec. 12 
$4 Nov. 30 Dec. 1 
ing x Nov. 15 Dec. 11 Nov. 20 Re 
| Q Nov. 15 Nov. 10 Oct. 27 
om Nor. 15 san 1645 Nov. 35 FINANCIAL WORLD 
on Nov. 20 N. Y. & Queens Elec. Lt. . 
Do 59 Dh. | Nov. 20 Powe ..$1.75 .. Dee 14 Nov. 24 
Bright (T, G.) & Co. 6% ..12%e .. Nov. 15 Nov. 13 : 
ash MM Bristol-Myers .............08- Nov. 13 | Ohio Seamless Tube...........4 Dec. 15 Dec. 5 : 
res, Brooklyn Edison .........--$1 Nov. 10 Do $1.75 pr. pref..........43 Dec. 20 Dec. 9 4 
’ Nov. 20 | Ottawa Lt., Heat & Power.....1 Jan.2/45 Nov. 8 El 
11 Nov. 21 | “Do 5% Jan.2/45 Nov. 8 
11 Nov. 21 | parker Pen ..................50 Nov. 25 Nov. 15 
m- 11 Nov. 21 95 Dec. 20 Dec. 2 
15 Dec. 1 i5 Dec. 12 Nov. 18 © 
901 15 Nov. 1 4 Dec. 8 Nov. 24 - 
2.5 Jan.2/45 Dee. 15 
3-36 1 Nov. 15 . Dec Nov. 15 i 
Dec. 1 Nov. 15 Dec. Nov. 15 
Dec. 15 Nov. 15 Nov. 20 
‘set Dec. 15 Nov. 15 Nov. 
Dry Ginger Ale.......25¢ Nov. 22 Dec. Nov. 15 
tax Central States Edison.........100 Dec. 1 Nov. Man 6 BO 
D 1 Dec. Nov. 15 ee 
lov. 
ange Nov. 18 
48 sane Feb. 15 Do 7% pf $1.75 Nov. 18 = 
38 Do 5% Di...-eeeeeeeeerees May 15 | spartan Mills ................$2 h Nov. 25 ~ 
Do BE Aug. 15 | Squibb (E. & Sons.......50c_.. Dec. 12 Nov. 27 
if Feb.1/45 Jan. 15 
444 Nov. 21 Dec. Nov. 2 
41 Dee. 15 
50% Dec. 15 Dee. Nov. 15 
Dec. 1 | Standard Silica ..............10¢ Nov. Nov. 4 a 
debt Nov. 25 | Sterling Drug ............---754 Dec. J Nov. 15 & 
Nov. 15 | Sullivan Machinery ...........50d Nov. Nov. 15 es 
7m Nov. 15 | Superior Tool & Die..........10¢ Nov. Nov. 16 = 
N Sylvania Industrial Corp.......25 Nov. Nov. 10 
= | Des. Nov. Nov. 10 
Dec. 9 
Nov. 30 De Nov, 35 
ayton Power & Lt. 4% % Nov. 25 
Deere & Co. 7% pf...........35¢ Nov. 13 Nov. 25 3 
$4 Nov. 20 Nov. 25 bie 
Dec. 1 
Jan. 15 Nov. 10 
: Nov. 17 Nov. 17 
0 Nov. 20 Nov. 17 ; 
Dee 2 nl 7 Nov. 15 
Federal Light & Traction Nov 24 ee 
les, Utica Knitting ............. Nov. 27 
d i Vanadium-Alloys Steel ...... Nov. 17 
13 Nov: 20 | Vick Chemical Nov. 15 
Ft. Pitt Bridge Works........25¢ Q 1, Nov. (Northen) Gop. Nov, 15 
General Industries ...........100 .. 15 Nov. 4 pref Q N 15 
Gen’! Motors Corp.............75¢ .. Dec. 9 Nov. 16 | welch Grape one 
31, $5 pf... $1.25 Q Feb.i/45 Jan. 8 | og 
Paint Corp..........,.50¢ .. Nov. 27 Nov. 10 Do is 
52.1 Gallaher Drug 7% pf........$1.75 Nov. 15 Nov. 4 | wooo oll ov. 
Do 7% pt. Df.......++...--.385@ Q Nov. 15 Nov. 4 Q N an 
Grandview Mines .. Dee. 15 Nov. 15 
nce Grocery Store Noy. 30 Nov. 15 
Great Amer. Indemnity 13 
0; (N. 15 Nov. 20 Nov. 24 
Griggs, Cooper & Co..........50¢ Nov. 20 Nov. 20 es 
the Do 6% Df... 850 Nov. 17 Wurlitzer (Rudolph) .........25¢ Nov. 20 
Harshaw Chemical Co. 
DE... Nov. 15 
Hartman Tobacco $4 pr. pref....$1 Dec. 5 
Horn & Hardart,.............20¢ Nov. 24 
1944 Houston Lighting & Power. ...90c Nov. 20 Nov. 15 = 
Int'l Nickel of Canada........40c Nov. 30 Dae. 5 
Petroleum Reg. Stock... Nov. 15 . 
Do Bearer Btock Nov. 15 Nov. 15 
18% Products Corp............50¢ Nov. 15 | —— 
13. Utilities Corp............$1 Novy, 29 
LDENOVEMBER 15, 1944 31 


Federal Reserve Reports 
Member Banks, 101 Cities (000,000 omitted) Federal Reserve Board 
Total $11,371 $11,107 $11,697 Adjusted. for Seasonal Variation 
Total Commercial Loans...... 6,247 6,183 6,458 280 1935-39 = 
Total Brokers’ Loans......... 1,806 1,617 1,697 
Other Loans for Securities... . 3,318 3,307 3,111 
U. S. Govt. Securities Held...... 39,656 40,093 38,071 260 
Investments Except Govt. Bonds 2,887 2,889 2,874 
Total Net-Demand Deposits... .. 37,587 37,438 31,774 240 
Total Time Deposits ........... 7,556 7,514 5,977 ee ee | 
Oct. 25 Nov. 3 
Monetary Factors Nev. 
Total Reserves (F. R. System).. $18,805 $18,820 $20,261 200 
Ratio to Notes and Deposits... 51.2% 51.7% 67.9% 
Federal Reserve Note Circulation 20,823 20,634 15,760 180 
Reserve Credit Autstanding..... 18,265 17,899 9,835 
Total Money in Circulation...... 24,409 24,216 19,354 160 
Brokers’ Loans (N. Y. C.)...... 1,409 1,221 1,311 } 
New Financing (domestic bonds) 225.6 257.7 1955 na 
Trade Indicators / 
Electrical: Output (K.W.H.)... 4,355 4,358 4,414 
§Steel Operations (% of Cap.).. 96. 94.9 98.2 
Total Car Loadings (Cars).... 893,333 916,446 760,000 100/77 
*+Crude Oil Output (bbls.)...... 4720 4,741 4,389 
Motor Fuel Stocks (bbis.)...... 91 '805 292,454 68,674 80 
+Gas & Fuel Oil Stocks (bbls.).. 143, 782 145, 569 137, 071 
60! JAN, TO A . Oct. Nov. Dec. 
1985 196 1937 138191940 941 1982 1983} 7° Jay Set 
{Bank Clearings, New York City $5,145 $5,383 $5,208 
{Bank Clearings, Outside N.Y.C.. 4,680 5,077 4,515 Price Indicators ae eke, eae 
+*Bitum. Coal Output (tons)..... 2,025 1,967 1,671 (At New York, except steel) 
Business Failures (number)..... 15 12 49 Cotton, middling, per Ib........ $0.2207  $0.2209  $0.2028 
; 1 1943 Oats, white, per bushel......... 0.80% 0.80% 0.955% 
Index Figures Rye, No. 2, Western, per bushel 1.2844 1.27% 1.304 
Fisher’s Wholesale Price Index : Vheat, No. 2 red, per bushe (Sg 
131 commodities, (1926=100). 1132 113.45 scrap (Iron Age), per ton.. 15.92 15.75 20.00 
2472 2543 244.3 ~+Distribution of Freight Car Loadings (Cars) 
For weeks ending: t 21 4 
U.S. Bureau of Labor: 177,146 171,810 146,192 
tDomestic Farm Products Index 122.7 122.8 122.7 14,150 14,580 15,375 
tIndustrial Raw Materials Index 113.7 113.2 112.1 Forest. Products... 45,107 42,570 43,911 
#Retail Stores Sales........... 218 196 188 Grains and Grain Products...... 55,721 56,718 58,181 
*Daily average. 7000 omitted. §As of beginning of the fol- Merchandise and L.C.L.......... 110,003 -108,032 106,544 
lowing week. {000,000 omitted. 31935-39 average equals 100. 67,490 67,046 77, 3il 
$1926 level equals 100. xSeptember. yAugust. zRevised. 419,350 418,624 409,235 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
San ee Vol. of Sales OF TRADING——————__ Average Value of 
30 20 6 N.Y.S.E. — No.of No.of No.Un- New New 40 
1844 Industrials R.R.s Shares Highs Lows N.Y.S.E. 194 
Nov. 2.. 147.53 41.95 25.80 53.29 790,140 7 454 153 219 3 2 102.80 $6,774,800 Nov. ? 
Bsc 147.16 41.98 25.84 53.22 730,340 855 349 279 227 3 1 102.79 8,203,000 3 
4.. 147.37 42.04 25.85 53.30 358,030 689 279 218 192 30 0 102.81 3,491,000 4 
. 147.92 41.93 25.79 53.38 866,230 385 211 31 3 102.73 6,122,300 
8.. 147.52 41.98 25.61 53.26 732,330 822 283 331 208 29 5 102.75 6,523,000 8 
The Most Active Stocks—Week Ended November 6, 1944 
Shares Net Shares c——Closing——, 
Traded Nov.1 Nov. 6 Change Stock: Traded Nov.1 Nov.6 
Chicago & No. Western Ry. 133,900 27% 29% +2% Chicago & N. West. Ry. pf. 30, 48% 50% 
Commonwealth & Southern 105,000 15/16 1 +1/16 New York Central R.R..... 30,000 18 1% i 
Curtiss-Wright ............ 48,900 6% 6% +% Pakard Motor Car......... 28,300 5% y, + 
United Corporation ........ 48,400 1% os « 26,700 58% 59 + % 
Texas Pacific Land Trust.. 46400 155 15%. +% | Amer. & Foreign Power... 26400 2% Mm + 
Graham-Paige Motors ..... 42,100 5% | ie Be. General Electric .......... 25,900 38% 39% + % 
Columbia Gas & Electric.. 41,100 4% 43% + % North American Company. 25,600 18% 185% + % 
Certain-teed Products ..... 34,000 7% 7% +% American Water Works.... 24,000 83% 834 + v4 
Electric Auto-Lite ........ 30,700 45 4434 Bell 
Grumman Aircraft ........ 30,700 26% $28 jj ##+1% | General Motors ........... 
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INDEX OF INDUSTRIAL PRODUCTION 


A 
— 
i 
| 
ey 
FINANCIAL WORL? 
re . 


PLAN YOUR PLANT DRIVE NOW! 


Good organization will be needed to sell the 6th. The task of raising the huge sum required will be 
the most difficult ever asked of Industry. As each new military success brings us closer to Victory, the 


"= public naturally will feel that the urgency of war financing is lessened—whereas it isn’t. So organize 
a now to prevent a letdown on the home-front from causing a letdown on the fighting front. Build your 
a plant’s payroll campaign around this fighting 8-Point Plan. You don’t have to wait for the official Drive 
ol to start—swing into action NOW! 

1 

978 ] BOND COMMITTEE—Appoint a 6th War Loan Bond (b) See-dhéve, letter to employees from management and 
544 Committee from labor, management and each represent- 

st ative group of the firm. {3} Meeting schedules, etc. 

235 


2 TEAM CAPTAINS—Select a team captain, foreach 6 CARD FOR EACH WORKER —Dignify each personal 
10 workers, from men and women on the payroll—but approach with a pledge, order, or authorization card 
not in a supervisory capacity. Returned veterans make made out in the name of each worker. Provide for a 


; most effective captains. cash purchase or installment pledge. Instruct each cap- 
tain to put a pencil notation on the card to indicate the 4 


_ "7 RESOLICITATION—People don’t mind being ‘asked 


4 MEETING OF CAPTAINS—Give a powerful presen- 


‘tation of the importance of the work assigned to them. 
Instruct them in sales procedure. Have them carefully 
study the Treasury Booklet, Getting the Order. 


5 ASSIGNMENTS — Assign responsibilities for: 


(a) Music, speeches and nts of the opening 
rally. 


The Treasury Department acknowledges with appreciation the publication of this message by 


i 3 QUOTA—Set a quota for each department and each subscription he expects to solicit from each worker. 
8 


to buy more than once. Resolicit each employee toward 
the enc! of the drive in a fast mop-up campaign. Call 
upon your State Payroll Chairman; he’s ready with a 
fully detailed plan—NOW! © 


8 ADVERTISE THE DRIVE—Use all possible space in 


the regular media you employ to tell the War Bond story. 


C. J. O'BRIEN, INC. 


This is an official U. S. Treasury advertisement prepared under the auspices of Treasury Department and War Advertising Council 
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Steel is tough, all right. War has proved it. And 
it’s tougher than ever now. Stronger. Better. The 
174 laboratories of United States Steel have helped 
to make it so. Someday you'll get the benefit of 
the new, tougher steels. In garbage cans and garden 
tools. Fencing and furnaces. Countless other prod- 
ucts. All marked with the U-S‘S Label. Remember 
to look for it. It means quality in steel. 


+ AMERICAN BRIDGE COMPANY - AMERICAN STEEL & WIRE COMPANY * 
CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANT: 
* CYCLONE FENCE DIVISION - FEDERAL SHIPBUILDING & DRY DOK § 
COMPANY + NATIONAL TUBE COMPANY + OIL WELL SUPPLY COMPANY * 
TENNESSEE COAL, IRON & RAILROAD COMPANY « TUBULAR ALLOY STE&L 
CORPORATION + UNITED STATES STEEL EXPORT COMPANY + UNITED STATS 
STEEL PRODUCTS COMPANY + UNITED STATES STEEL SUPPLY COMPANT 
UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPA)IE) 
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UNITED STATES STEELS 


